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NZ-Iran trade will pick up after ‘hiccup’ 


by John Draper 
A BIG hiccup — that's the 
expected effect Ayatollah 
Khomeini's Islamic Republic 
will have on New Zealand 
trade with Iran. 

But in the short term, the 
impact will be drastic. 
Potential meat sales valued at 
around 545 mill ion have almost 
certainly been lost, and wool 
and dairy products worth 
another $30 million are In 
jeopardy. 

The outlook, though, is 
brightening. Despite the 
stringent demands the Islamic 
regime is imposing, Iran's 
rapidly-growing population 
still has to eat. And New 
Zealand can expect to remain 
among its suppliers. 

Reports coming from 
Teheran indicate that the 
country is rapidly reluming to 
normal after a four month 
general strike against the 
Shah's rule taking Iron to the 
brink of civil war. 

A huge backlog in the Gulf 
ports is clearing, and already 
(he first shipment of Iranian 
oil since the new regime has 
taken over has left for Japan — 


at 50 per cent above the old 
OPEC price. 

Wool merchants are 
receiving encouraging signs 
from their Iranian agents, and 
sales might soon be renewed, 
once banking and shipping 
services start operating again. 

Pronouncements by the 
Ayatollah suggesting that it Is 
against Allah's will to eat 
frozen meat are now thought to 
be a misquote. Afghanistan 
and Turkey — even with 
support from Australia — 
would not be able to provide 
more than a fraction of the 
120,000 tonnes of fresh meat 
needed. 

New Zealand Meat Ex¬ 
porters’ Council chairman Ron 
Cushen dismisses suggestions 
that New Zealand might ex¬ 
port live lambs to Tran. 

“The unions are not likely to 
allow it, and logi9ticalIy It is 
not feasible," he said. 

"We are already satisfying 
the specifications of 30 dif¬ 
ferent markets, and I am sure 
we can meet those demanded 
by Iran once we know what 
they are." 

In six years, Iran has 



developed into New Zealand's 
second-largest customer for 
lamb. And while the Shah was 
in control, growth was con¬ 
fidently predicted at 10 per 
cent a year. 

A few Muslim butchers are 
employed by freezing com¬ 
panies to make up small ex¬ 
port orders for countries 
demanding killing in the 
Islamic style — slitting the 
jugular vein, while a prayer is 
quickly recited three times. 

Up to 200 Muslim slaugh¬ 
termen might be needed 
to tolfil the potential Iranian 


demand. But if the Ayatollah 
interpretation of Islamic law 
does ban frozen meat. New 
Zealand Is unlikely to send it 
chilled. 

Iran's temporary demise Is 
not a disaster for meat ex¬ 
porters. Orders were not ex¬ 
pected before the second 
quarter of 1979. Demand for 
lamb is strengthening, wilh the 
United Kingdom market 
picking up after a sluggish 
start, as well as interest from 
Greece and Italy. Two new 
markets are also in prospect, 
Tunisia and Mexico, with an 
order for 3000 tonnes likely to 
be signed very soon. 

Russia's -15,000 tonne-mutton 
purchase, along wilh strong 
interest from Japan and South 
Korea, has left the freezing 
works calling for more sheep 
to kill, while American 
demand for beef is ensuring 
good prices. 

The Dairy Board is also 
optimistic about the Iranian 
market. It regards the present 
problems as no more than the 
“normal ups and downs on the 
marketplace". 

But the board’s $20 million 
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Today's great drink 



AYATOLLAH KHOMEINI . . . 

sales target fur Htlsi \< imw n<■ 
mure limn wishful llimking 

Last year, sales fur milk 
solid*. liiiller anil cheese 
reached $15 million llte iauinl 
expects demand to remain 
strong, im matter what 
government is in power in 
Teheran. 

While t ■ Li if ports were 
clogged li.v shi|is waiting fur 
striking duck workers to 
return, alternative routes 
through Turkey were already 
being investigated. 

Woo] exports worth Situ 
million destined for the 
machine ear pel industry 
around Teheran are hy no 
means certain, despite en¬ 
couraging rc[firls hy local 
agents. 

Well-informed sources, say 
they daub! if a quarter of 
Tehuran factories t-lnsed f«»r 
four months hy the general 
strike will ever tvojs-n again 

The key to Inin’s future as a 
New Zealimd exjiorl market is 
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m>N fUSHEN .., fl* 
li\r-lumb exports. 

I 

not so much thestringaBj. 
Hie Ayatollah’S Gwqge 
tint the revival of 
slupping services. 

Banking virtually ccSp 
leaving more than v> 
let lets uf credit Uni! 
within the system. 


BP stocks high but "sisters 
may ran dry’ ., it* 




let lets of credit sinii hy John Draper 

" ,c JUST after Easter, a pelrol 

.u„k.s reopen, a ara, n: ™ Mmewhe re will run 
..re,B„ exchanges^ £ Milwral ., B P'n - an 

, irony that la unlikely lo be 

Mronk, slnnding at Irani appreciated by the motorist 

oho finds the sold-out sign 


strong, standing at jraEi 
billion. 

New Zealand manufst. 1 : 
may he tiie hardest hit’.;? 
Shah's overthrow. } 
« u:n|«inirs at least 2: 
eonslruetinn and enjfac 
field wi re on the wj- 
winnmg big orders befon: 
unrest forced negotistb: 
he i-ancelled. 

Thu Ayatollah's rtp 
ia idely expLvteii to iicps 
period of austerity u: 
It.-in inn | hi i| tie, hut die?' 
w ill remain the coW : 
lifeblood. 


US market demani 
'hard-sell approacl 




hv John Draper 
C’DliNKIt nil I mg inntiiifai* 
Hirers trying to tireuk Into the 
United Slates market on (he 
clicap are missing mil mi 
exports worth millions. 

New Zealand pmiliieis rail 
compete hut neeil the 
so]diisiii-nU'il Ameiieiin hind 
sell In gel (liein on llu- nuirki-1. 
in-cording to I'uiil Mariimi who 
Is delivering n nnt imiwidi- 
seminar series to 
liiwineSHiiii-li. 

More products have failed In 
gain a foutholil on Hie 
Ainerii-an market because 
limn uf ai-turer.s have tried lu 
bypass miildlenien. agents and 
distributors who enn win n lug 
order with a (i-k-pbone rail, 
tliiui for any oilier reason, 
Marluni says. 

High fashion clothing and 
costume jewellery producers 
fighting fur a nil-lie in (he very 
competitive market huve 
failed miserably, he said. 


Km- the New Zeslsrik 
Hoard the “lie nUT 
Income Hm* 
ituotas mi href are oo^ 

Beef turned taW 

patties inside the ^ 

... « US 

free fium quotas and W 
only to local tax« 

.. li.i|sirU'isarepkJi 

cool store within that® 
Beer bottling * 
likely project 
sides pul the froth » . 
Breweries’ exports F® 
A five million « 
farm for ediW® jJJJ, 
planned in the zonc»“ 
the cool Htoro and* 
square metres of war^ 
and factory space. 

The zmie- wh ! ch 5iLfi 
third year, Is 
_i.nnHlse worn 1 r 


first. 

By Easter Monday, petrol 
slocks at port depots arc 
expected to be ll days, well 
below the minimum needed lo 
guarantee supplies to every 
service station. 

Total stocks would have 
dropped below the desired 60- 
day average around Easter 
anyway, following the close¬ 
down at Marsden Point for 
maintenance during 
February. 

But the cancellation of two 
tanker loads of naphtha — the 
important ingredient in pelrol 
- has induced the crisis. 

The Government refused to 
pay the high spot price on one 
load offered by BP, and Shell 
was unable to supply at a lower 
price. 

BP’s motoring customers 
arc likely to be assured of 
petrol supplies in the 
immediate future. 

Nominally Shell, Catlcx, BP 
and Mobil retain ownership of 
the crude oil they supply lo 
Marsden Point for refining. 

BP was fortunate In getting 
a tanker into the refinery ns 
sinking Muslim oil workers 
smil off supplies in Iran. But it 


is BP's dependence on Iranian 
supplies providing up lo 40 per 
cent of New Zealand’s needs 
that bos brought on the present 
shortage. 

Beyond Easter petrol stocks 
around the country are ex¬ 
pected to climb. But the crisis 
will not be over. 

BP has little surplus oil it 
can supply and the 
Government is refusing lo pay 
expensive spoL prices. 

But in London, BP 
Intcrnnllonal has already 
decided that associated 
companies, including BP New 
Zealand, will get prioriLy next 
year. 

Surplus oil is nurmnlly sold 
on yearly contracts but they 
will nut be renewed. This will 
release around GO million 
Ionites of crude. 

Until then BP New Zealand 
will try to maintain supplies by 
specially negotiated purchases 
.similar lo the 50.000 tonnes 
bought from Kuwait at slightly 
less i ban $16 a barrel and 
nearly $2 above ihe OPEC 
price. 

But BP Australia is reported 
to have negotiated contracts 
with Kuwait, Indonesia and 
Malaysia lo make up the 5 per 
cent shortage iL caused across 
the Tasman. 

Australia's 5 per cent equals 
half Ihe quantity BP was 
supplying New Zealand. 

A company spokesman in 
WoUinglon said New Zealand 


Truckies in revolt 


by John Draper 
TRUCK owners nnd their 
? 8S °cialion seem set 
Jr a head-on collision over the 
„ ? enl increase in the road 
user charge. 

• «n^ n8ry . owners in Wellington 
d parts of Auckland are 
threatening t 0 lflke lhe j r 


costume Jewellery producers merchandise^ (fi .. vehicles off the road from says. ~ And ° hauliers are 
fighting for a niche in the very million fl y maD ufad ,lf ;'i *P nl 1 rather than pay Lhe switching to lighter vehicles lo 
competitive market have vl l 0 v* ft. fehich pul $44 million avoid the tax. 

failed miserably, he said. ovtra sa w nto the Government’s coffers “In dollar terms, 20 per cent 

One New Zealand company exporting ran f;ii? e4 vj^^: ,aa J y e ar. j s not very much to us but fuel 

tried to sell horse blankets on to i2 per c _f 1 ^ t _ri. Qt i aJ1 r . . . Bul . ihe Road Transport will be going up this year, 
the cheap and still baa 400u in a money for P*° . na nsS |,f '•^tation says its members insurance as a result of new 
Denver warehouse unsold The zone’s n> ^ "Mucky the increase, the legislation raising liability 
after seven years. ’Ihe com- offers servle® *■ *™nuim the law allows, was from $40 to $500 a package will 
pany redesigned the blanket, clients covering ^ w per cent. be up and increasing depot 

found an American distributor surveys throu^J^jii;-; « calculates the 
and is now taking big orders transport and wl11 need 562 

for an acceptable product, he several N9J IransnL, fr ? m the heavy 
said- companies #r iJTC SEffi 1 induat *-y in the next 

Buyers from large stores are commissioning. Sffjme to finance the 

not interested where the goods voy8 f or prody^jj® Hian thMK?’ m °rc 

come from, but only in what furniture an . d tf *511 road il wU1 gBt 

price it comes through their electronic 1WW The mscJSS-l charges - 

dehvery bay. e “^ lflnl advi^l’ of flrgU8B il 18 

For the consumer, "Made in 7 l n j manufa cl {j? Jfe owner as u? ^ t0 the tn ? k 

s-sraf-.-ssa 355 js»ib 

■astr*... srati&n Jrs-sr-a 

promote Sao Jom Foreign “npenU |el haulage ^rateT i 
Trad. Zone la which give. JS Jj-S 

overseas companies a tax and ■■PfflBlWF n 

quota free haven within the f! •' — _ 

United States. Products can be 

assembled, packaged and even ’• Nia u , 7 

manufactured, and therefore ■SIHffifflSK'iV CCalfUld S 

qualify for the "Made In USA” - - 


But many truck owners are 
not happy. Ken Hammond, of 
Upper Hull, Is loading the 
protest in the Wellington 
region. 

Already many customers 
thinking freight rates will also 
go up 20 per cenl are buying 
their own light vehicles, he 
says. And hauliers are 
switching to lighter vehicles lo 
avoid the tax. 

"In dollar terms, 20 per cent 
is not very much to us but fuel 


3*2*1 

lies 


S'S yw to finance the 
than ivJS?' 89 mlllion more 
H from il? 8 miUion it Will get 
K; Th o r0ad U8er charges. 

Il of l|Mif ,aoctatlon ar 8 uea U la 
l ^l^ern to the truck 

^ paJd“ th f. chflrgB can be 
|:Sm er 8lrai8ht on «• 

»*? e . 20per cent increase will 
(f'hS,,' P* 1 cent to city 
^ esttiw ra t e s and an 

|j:!.tates. ^ 1,4 per cent to 


fees will mean a lot more than 
one per cent on rates." 

Loads were already scarce 
and rising rates would make 
them even harder to come by, 
he said. 

The change to a mileage- 
tonnage related from a fuel tax 
has raised carriers costs by a 
third, Hammond estimates. 

The Road Transport 


could also probably be catered 
for, if il was prepared lo pay 
Lhe higher price. 

Meanwhile the Government 
has directed the Electricity 
Department lo burn Kapuni 
gas in four power stations Lo 
boost condensate production 
by 300,000 barrels In the next 
six months. 

Condensate made up 14 per 
cenl of the refinery's feedstock 
Iasi year but the increase will 
add only another Hi per cent 
to the cost of spilling South 
Island hydro lakes. 

Roxburgh and Mnnapouri 
have already been spilled but 
the Electricity Department 
snys that would have 
happened anyway. 

The Cook Strait cable was 
fully loaded nl die lime of the 
spills caused by high storage 
levels Tor this lime of year, Lhe 
first time for four years. 

Rtil lhe risk uf future spills 
litis increased with lakes being 
maintained at high levels. 

Marsden Point has been 
working at up to 60 per cent 
above design capacity and is 
still supplying only two-thirds 
of New Zealand’s pelrol needs. 

Plans to extend the refinery, 
a small and simple one, have 
been around since 1968 when 
the cosl was estimated at $64 
million. 

Now with the Government 
and the oil companies still 
haggling over financing the 
expansion the cost is more 
thun $330 million. 

The expansion will allow Ihe 
refinery lo supply all the 
country's petrol needs as well 
as a range uf other products, 
such as avgas, which could be 
the next fuel to be in short 
supply- 

Supplies for Air New 
Zealand and other airlines are 
now imported from Australia. 

Maui gas is due on stream in 
May, but apart from the 
Huntley power station there 
are no other users until the 
Government approves the 
construction of a pipeline from 
the power station to Auckland. 

The cost Is expected to be at 
least $20 million and If 
approval is given soon it could 
be built within two years. 

Another pipeline under 
consideration Is for oil from 
Marsden Point to Auckland. 
Again, the plans have been 
around for several years. 
Former Trade and Industry 
Minister Warren Freer claims 
they were on the verge of being 
approved when the party wbb 
ousted from office in 1B7B. 

Energy planners are 
carefully studying ways of 
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INSIDE 


COLIN JAMES says lhe time 
may he coining lor more 
innovative ways of pruning 
health service costs than "l 
per cent off Ihe top", as 
George Gair has suggested 
— Page 2. 

PETER O’BRIEN advocates a 
new rule for the Stock 
Exchange Association at a 
time when substantial 
parcels of shores, 
sometimes transferring 
effective control of 
companies, arc taking place 
off market — Page 8. 

WHILE Australia <70 per cent 
self-sufficient in oil) lias 
stepped up its oil senrch, 
New Zealand <more 
severely affected hy the oil 
crisis than other IEA 
members) is not even in the 
hunt — Page 22. 


sasaascas 

J^Oper cent increase wlil members are not always Jglj Sidmesting on 

jatTy-r a °an ssKUusftisg 

’2te* ted lA Per cent to rural the administration of the helpea m 
■i charges. 016 — 


$1000 and $2000 million. 

OPEC’s special meeting on 
Monday this week should have 
helped make the decision 
clearer. 
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Hamstrung surgeon brandishes the scalpel 
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by Colin James 

GEORGE Gair is one of 
Cabinet’s most articulate 
ministers. Since he is a former 
PR men, that Is not surprising. 

He Is also good at projecting 
compassion. The abortion 
debates of the past few years 
have given him the Image of a 
liberal with a social con¬ 
science. 

He has too, some 
reputation as an able ad¬ 
ministrator. 

Ihese three factors made 
him a logical candidate for the 
health and social welfare 
portfolios. 

(1 shall pass over a possible 
fourth factor: that with tough 
times ahead, big-spending 
departments in need of 

E lining are not a bad place to 
ry a potential leadership 
rival’s specially if you doubt 
that his administrative ability 
matches his reputation.) 

Gair is energetic. 
Everywhere he has left behind 
an impression of activity, 
sometimes frenetic activity. 

We can expect the same in 
his new field. The activity is 
beginning to surface aa sign¬ 
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posted earlier this month when 
he delivered a series of 
backgrounding speeches. 

Basically they said: "The 
internal deficit is too high. 
Health and social welfare 
account for about a third of 
Government spending. If the 
deficit is to be cut, the cost of 
health and social welfare must 
be cut". 

Most people took this to 
mean "health and social 
welfare Bpending must be 
cut". ViBions of poised axes 
were conjured up and seemed 
justified by the fate of 


charitable private hospitals 
being squeezed between rising 
costs and insufficient State 
subsidies. 

Gair had tried to head off 
such criticism. He put the 
accent on efficiency. 

Having announced that 
hospital boards would get next 
year as much as they would 
normally have got, minus 1 per 
cent, he urged them to find the 
1 per cent by improving ef¬ 
ficiency rather than cutting 
services. 

Vast Increases In "financial 
Inputs" had not been matched 
by corresponding im¬ 
provements in New Zaalan- 
ders’ "health status". 

"If we were to conduct a 
careful examination of our 
operations to ensure they are 
working in an efficient and 
businesslike manner, I believe 
we might find that we could 
even expand our services 
within the current levels of 
expenditure", he told the 
boards. 

"I cannot conceive that 
anything we do — and I hasten 
to Include myself — cannot be 
done at least 1 per cent bet- 
tar". 



GEORGE GAIR.. . calls for 1 
per cent efficiency rise 

His optimism is to be 
marvelled at. It was, after ail, 
his Cabinet pruning committee 
which aimed at increased 
efficiency by imposing the 
"sinking lid" on department's 
Btaff levels. 

The theory has not been 
matched with practice. In 
many cases, either the stan¬ 
dard of service has dropped, or 
"temporary" staff have been 
taken on to do the work of thoBe 
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Wnister of Energy 

WELLINGTON- NEW ZEALAND 


An Open Letter 
to all 

SENIOR EXECUTIVES 
wrrnnLEUM C ONSERVATION 

New Zealand's stocks ^s'"possible"^forecast any 
and fuel oil - are lo» and it is impos ^ b< , lng thQ ca9e , 
short-term .lleviation of the p taken now to conserve 

tW^eserv^t^vrorhand. The government.s over- 
all target for savings is 7». 

The Government has already®g® P | e cto” S both through 

petrol hy 10 *"*£,£5Conservation. Whilst 

mandatory controls and volunta V f c &11 private motorists are 
research shows that P Qe + ro i the position is being 

tOC S 5 r rer, P snd°firmer, P mandator y measures 
will^be^impleraented if these become necessary. 

To avoid any disruption in thc r oauctivity or employ- 

restraints which ral 9 ht .^ discounted. But I am only too 
nent have, until now, be there are opportunities in 

well aware, as you "jus un tary petroleum economies. These 
every business for tion , but would make a meaning- 

economies need not con9e rvation campaign. I have 

-- ~ 

and fuel oil. Y, to take stock of your organisation's 

each of you persoi a : and then to issue instructions 

«• educe 1 usaoe°s© 1 fa^^* 8 commeicial.ly possible, without 
SveStel? affecting ?he efficient operation of your enterprise, 


ncerely. 
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Birch, 
fer of Energy. 



pushed over the edge of (lie pnl 
by the sinking lid. 

There is no compelling 
reason to believe the hospital 
boards, which have not been 
noted for their mnnagement 
skills, will do any better. Moro 
Ukely, waiting lists will gel 
longer. 

In some cases, no doubt, the 
boards will simply overspend 
(heir allocutions, us some have 
done this year, 'nicy are not 
directly accountable to the tax 
payer for the money they 
spend and If they choose to 
give higher priority to 
discharging their health 
service duties titan to meeting 
budgelnry restrictions, it Is 
hard to fault them on moral 
grounds. 

In any cose, os Uuir himself 
implicitly pointed out, they nro 
limited in their room to 
manoeuvre by the fact that 
wages and salaries take up 75 
per cent of their spending. 

The usual cry from hospitals 
now Is that they are un¬ 
derstaffed already. One can 
take from this that the 
hospitals probably do not 
consider a 1 per cent staffing 
cut really feasible. 

But Gair has laid it on the 
line to them. If savings are not 
made, something will hove to 
give. 

"We arc fast approaching 
the stage where, if the burden 
becomes any greater", he told 
the Takapuna and Devonporl 
Rotary Clubs, "it will place 
quite unacceptable strains on 
tiie country's financial health 
and therefore the community's 
overall wellbeing — indeed, 
the same community the 
welfare spending was designed 
to help". 

There is wide agreement on 
that. It is such sentiments that 
have given rise to a wave of 
anti-tax feoling in the United 
States. 

There Is even some 
agreement from Ihc other side 
of the political fenca. Roger 
Douglas thinks social spending 
Is unsustainable at its present 
growth rate. 

But Gair is trapped by parly 
commitments. He cannot 
touch national superan¬ 
nuation, which, nl nn 
estimated $933 million net out 
of $1500 million net distributed 
In benefits this your, offers the 
largest single target to n 
potential axeman. 

National superannuation 
is costing — on Gnlr's own 
estimates — $242 inllllmi more 
this year than the former old 
ago benefit and universal 
superannuation wouid have 
cost if still In operation. 

That $242 million has to 
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family budg et ,»'g 
huge numbers of 
“Poor" by New 3 
standards. 

That is, they are below vtut 
has been dubbed the "5 
sloner datum line", . 

generally agreed measureoli 
minimum acceptable stambri 

of living. 

Economist Brian East* 
found in 1975 that a hita 
percentage of children -a 
per cent, or 250,000 - vten 
below Uiia line than raft 
over 60 <20 per cent, or nja 
people). Some 20 per cent tf 
the children’s parent! - 
170,000 people - were tig 
below the line. 

U anything, since nattaj 
superannuation came to, Oil 
picture has got worse. 

Still, there 1 b lurdj 
something to be said for lit 
Government’s Lntranslgeact 
on national superannuattaj 
No one wants to see the braij 
taken from the mouths of ttai 1 
old people who depend on & | 
State. 

So Gair has lighted on heelA 1 
for his savings, with tit 
probable consequence Itt 
public hospital services wO 
get slightly worse. TTils i 
tough on the less-well-off, 
cannot afford prlvilr 
hospitals. 

But is Gair as limited s 
scope for pruning as he seen 
to believe? 

He belongs to a party tta 
says it favours private & 
lerprise and competllloi 
Given that starting point,Its 
at least arguable that cat 
petition in health care mi# 
improve its efficiency. 

Whnl about competllin 
tendering for hospJid 
management? Or Suit 
dunded vouchers redeemifo 
nt any hospital, public a 
private? Why not try « 
accountability to consumed* 
not to taxpayers? 

No doubt a torrent « 
arguments can be raised - 
perhaps by some reader*' 
against such an appro**- 1 
have doubts of my own. 

But liberal George GJ 
believes in adequate WJJ. 
caro for all. Ho also recop* > 
that shortage of resource* . 
threatening that, ljw '}. : 
may be coming for mor : 

novullvo Blinking than IF 

cent off the lop 1 ’. a. , 

la Gnir with the nice*®*: 

Use fashionable MclalWj 
science, Ihe private onWJF* 

background caMbteo!^ 

will Bob Tizard 
most innovative & 
minister of the decade? 


Import licensing puts the brakes on cycle sales 


IBM COMPUTER EQUIPMENT 


1 Processing Unit 
1 Control Unit 
1 Console 
1 Disk Controller 
4 Disk Drives 

1 Tape Controller 
19 Track Compiler 

2 Tape Drives 
2 Feature 


Type 


Due to the sale of a business the following 
equipment is now available for sale: 

Model E 
ti Nl 

6 
1 

« 1 
.. 002 
w - 5320 

004 

.. 3471 


2030 

1051 

1052 
2841 
2311 
2803 

2401 


The sale is for the total c0 ^l lyi J ua | item 
negotiation for the sale of anyJnd ^ is 

would be welcomed. Ge n0 ^H s w j|| be 
available and realistic price 
negotiated. 


All inquiries to: 


Mr J. Cregten, 
Johnstone 81 Associate, 
Chartered Accountants, 
P.O. BOX 55*064, 
Auckland. - 5. 

Phone: 798404 


by Belinda Gillespie 

WANT to buy a bike to beat the 
petrol ban? You may have to 
wait UU Christmas. 

flie 10 -speed tourer, whose 
popularity has made the 
conventional cruiser almost 
obsolete, 1 b in short supply 
because local manufacturers 
can’t keep up with the 
demand, and licences to 
Import Japanese bikes are 
meagre. 

John Egan, of the 
Department of Trade and 
Industry, argues that the 
events in Iran which 
precipitated the current 
demand were unforeseeable. 

Ihe department is carrying 
out a survey with a view to 
granting interim licences to 
import bikes in the period of 
“shortfall". 

Before the oil crisis, there 
had been a satisfactory 
situation where local 
manufacturers —AG Healing 
and Co Ltd and Morrison 
Industries Ltd — met the 
demand, or most of it. Thus 
(here had been no recent 
increase In the number of 
import licences granted. 

if the survey confirms that 
there 1 b a significant shortfall 
the findings will be the basts 
for further action by the 
department. 

But Egan said he was 
unwilling to "jump the gun" 
and disclose exactly what the 
department would do or how 
long It would take. 

Ninety per cent of bikes are 
made locally, Egan said. The 
other to per cent are Imported 
under licence. 

He claimed he couldn’t gtvo 
details of actual numbers of 
bikes imported without 
disclosing information 
confidential to local industry. 

Scientists rate the cyclist as 
number one for energy 
efficiency among moving 
creatures and machines. 

The bicycle — which makes 
small demand on material or 
energy resources, contributes 
little to pollution, makes a 
positive contribution to health 
and causes little death or 
injury-has been called “the 
most benevolent of 
machines". 

The anomalies of policies 
which discourage the public 
from using petrol, yet readily 


allow the purchase of 
expensive, gas-guzzling, 
energy inefficient imported 
cars, and Inhibit purchase of 
Japanese bicycles, are ob¬ 
vious. 

Cycle retailers and 
wholesalers say the demand 
for bikes has been growing 
steadily over the last two 
years, and has only been 
accelerated by the petrol 
crisis. 

They doubt that a survey is 
necessary to establish 
demand. 

But it iB difficult to gauge the 
stze of the demand accurately 
when most suppliers are out of 
Btock. The same potential 
purchasers shopping around 
can give an Illusion of a 
greater lack than might extot. 

Paul Wallace, of Blue Bird 
Cycles, in Petone, says 
demand for the 10-speed tourer 
exceeds supply by almost four 
times. 

He claims the two local 
manufacturers are over- 
protected by Import licensing. 

More competition from 
imported bikes might step up 
the supply and make it less 
' erratic, he argues. But quality 
and price of the New Zealand- 
made bikes is good. 

Licensing protects the local 
manufacturers on the 
standard 22-inch frame size. 
But the cycling craze haa 
meant increasing requests for 
sizes outside that. 

Healings and Morrisons 
can’t cope with the needs of the 
market for a multiplicity of 
sizes, retailers say, and 
licences in these areas par¬ 
ticularly should be-relaxed. 

Buying a woman's touring 
cycle, for example, is “out of 
(lie question”. Yet the trend to 
cycling Includes an ever- 
increasing proportion of adults 
— women among them. 

The bureaucrats who grant 
licences considered frame size 
unimportant, one retailer 
claimed. "But you can’t just 
put the seat up. The right 
balance is all-important," he 
said. 

Another said the situation 
was hopeless, specially for 
North Island retailers. 

Healings, hiB main supplier, 
manufactures In 
Christchurch, and the bikes 
already In short supply are 
further subject to ferry delays. 
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Graham Turney, secretary 
of the New Zealand 
Automotive and Cycle 
Association, put the 
wholesaler’s point of view. 

Local manufacturers hadn't 
caught up with the demand for 
the new, sophisticated 10- 
speed bike which had grown in 
the last four years, 
particularly for supplying a 
full range of sizes and styles, 
he said. Both manufacturers 
were concentrating on, say, 
one model each, but there was 
considerable demand outside 
that, and importers would like 
more licences for different 
styles and sizes. 

Turney said that some years 
ago — when Morrisons had 
been given sanction to mate 
bikes — wholesalers had 
surrendered their licences on 
the understanding locally 
made bikes would be 
redistributed through them. 
They had been left with 
minimal licences for what 
Morrisons didn’t make, and 
these were never enough. 

The problems were largely 
the economic difficulties of 
supplying a small market. 
Neither manufacturer had the 


production capacity to meet 
normal market variations, and 
New Zealand wasn’t big 
enough to sustain an industry 
sufficiently sophisticated to 
satisfy all segments. 

The problem had been 
aggravated recently. 

licences for parts are also In 
short supply. Two years ago, 
Mervyn Jones (of Jones Bros 
Ltd in Lower Hutt) exchanged 
hiB bicycle licences for 
licences to import ski goggles 
and cycle parts. He Is now 
trying to swap them back 
again. 

The rising popularity of the 
19-speed bite — 3500 were 
counted in use in a recent 
Massey University survey — 
has brought a "terrific" 
demand for parts. 

Some increases In licences 
have been granted, but these 
haven’t kept up with inflation. 

Trade and Industry was 
unaware of the demand for 
parts, Jones said. The new 
type of bike had many more 
"bits and pieces” which wore 
out relatively quickly. 

The locally made bite used 
many imported components 
too, and with about 400 cycle 


dealers in the country 
requiring a basic stock of 
parts. Licences were out of 
gear with the situation. 

Auckland-based A G Healing 
and Co Ltd is both importer 
and a manufacturer of 
bicycles. 

General manager H 
Christensen said he didn't see 
a need for more licences, even 
on an Interim basis. 

Back in 1B73, Warren Freer 
(then Minister of Trade and 
Industry), had allowed a 
"flood of bikes” Into the 
country, which brought 
considerable problems, he 
said. 

The high profit margin on 
cheap Taiwanese and Korean 
bikes made every importer 
teen to get in on the act, but 
"junk" bites with odd parts 
couldn't be serviced. 

Christensen admitted the 
current shortage, and said 
April would probably be 
difficult, but he anticipated 
that his company would have a 
surplus of Its own product by 
the end of May. 

Even if extra licences were 
granted now, It would be at 


least four months before any 
Imports arrived. And by then, 
the demand might have 
disappeared. 

ChrisLensen urged 
"patience” and suggested that 
now would be an Inappropriate 
time for allowing extra im¬ 
ports. 

He denied there is much 
demand outside the standard 
range. 

Healings had increased 
production this financial year 
by 100 per cent and exceeded 
its planned budget by SO per 
cent. The big demand, he 
suggested, would drop when 
the wet weather started. 

But Mervyn Jones said that 
in the past, demand for bikes 
had virtually ceased after the 
return to school in February. A 
number of retailers 
anticipated the demand 
continuing throughout the 
' year. 
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You are a New Zealander. You tike your 
country. You work hard, and enjoy a 
good income. But you are dissatisfied — 
because, despite your efforts you are 
making little progress. Despite your 
earnings, your income seems less. 

If inflation doesn't erode your earnings, 
the Ibx man does. 

your dilemma 

Do you leave this country and venture 
overseas where initiative and hard work 
are recognised and rewarded OR do you 
stay in New Zealand and fight the 
system — a system that currently saps 
Initiative and robs you of your money in 
the never ending task of fueling a 
bureaucratic, socialistic, welfare or¬ 
iented society. 

Without pressure from within the 
system will never change. 

Taxes wUI escalate; the bureaucracy 
feeding upon itself will grow larger. 
Changes to our taxation structure will 
only come about when enough people 
rebel and say 'Enough is enough.’ 

ONE MAN’S ANSWER 
A brilliant, provocative and witty new 
book by that international lawyer and 
master of tax planning, Peter Clyne 
LL.M. called HOW NOT TO PAY 
ANY TAXES - A HANDBOOK FOR 
TAX REBELS. 

Already the author of several popular 
worksf Peter Clyne has, in this latest 
book described in detail, many of the 
legal (and the occasional not so legal) 

ways of outwitting the fiscal flepd. • • 

Of course, it goes without saylpg that he 
himself, pays no taxes. ' -■* . * 

A* he says in his introduction; - v . 

Paying taxes is very much ^alcohol, 
tobacco, heroin, or. Wild womin, It is a • 
habit •. V 7'costiy. vqddfctivei mu -. 
(jestr^ying! vaptf. unnecessary.;.But H 
differs' in ;one way: from ^cohol, to- - 
bacco, hero)itr:Brid wild womens It. off- -. 

era you'nocpinp^nas ting.pl easu re* ■, ‘ 

ngitiief' pl^ife, bor; satisfaction* mpt. 

SbaSflftwi yems;ago,i|lcked the. 1 '* 
‘ tax-paying-habit. Since thft time, - tiiq. ■ ( 

servhflt. 

fo^ailpn-Leaatiol 


saying, has he received a single, solitary 
cent by way of tax money.. 

CONTENTS 

Detailed below are just some of the 
areas you'll find covered In tills no¬ 
holds barred book. 

1. Cause for Rebellion 

2. How not to file a lax return 

3. How to plead the Fifth Amendmen t 

4. How to D-E-L-A-Y paying your 
taxes 

6. How to turn Mack money Into white 


money 

7. Avoidance v. evasion 

8. How to kill a lax investigation 

9. How to kill an arbitrary assessment 

10. The case of the S.S. Jezebel 

11. Hard limes for the Fiscal Fiend 


12. All about tax havens 

13. How to choose the right tax haven 

14. How to pay 1 per cent Income tax 

15. How moderate Is moderate 

16. Twelve miscellaneous ’Income 
Diversion’ techniques 

17. Tax avoidance for public companies 

18. The unnecessary tax you pay is your 
own fault 

19. Tax planning for professionals 

20. How to make u lax tree million 
and many, many more chapters. 

jOTHER BOOKS BY PETER CLYNE 

Adventures in Tax Avoidance 
How to Use Tax Havens 
New Horizons in Tax Avoidance 
New Techniques or Tax Avoidance 
How to survive a Financial Crisis 
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EARLY this month, the Prime Minister declared that the 
Government proposed to change Its overseas Investment 
policies because "to maintain, or indeed improve, onr 
pcsltion In Uie world, wo require more overseas Investment in 
those fields which aro technologically complex". We were not 
about to sell our country, he emphasised, but we were about to 
buy "for a reasonable return” the technological expertise 
which WD8 essential for New Zealand to-properly develop "the 
resources which we have In such abundance”. 

Depending on the extent to which the Government plans to 
surrender New Zealand sovereignly over these resources, of 
course, (he announcement was to be welcomed. Appropriate 
development projects, using overseas investment and 
technological know-how, Is an attractive alternative to 
overseas borrowing and can make an Important contribution 
to providing jobs and exportable products. 

But just what the Government hod in mind became more 
problematical when Deputy Prime Minister Talboys told the 
Auckland Chamber of Commerce the Government bad 
formed no new foreign Investment policy. Nor did it plan to 
change existing regulations or new legislation, be said. 
Rather, It was pointing out investment opportunities. 

That statement coincided with the visit by West German 
businessmen Interested in assessing our economic and 
industrial potential. But any offer of Msui gas and 
cheap electricity at a time when power charges hove been 
hiked some 50 per cent while water slops over the top of our 
dams and the Government ploughs ahead with the Clutha 
project, was bound to spark controversy — specially while 
detallB remain secret. This climate of mystery demands 
protests to the Government, rather than to the visitors, and 
shouts of "slog hell" were boorishly Inappropriate. 

According to one of the visitors, placards warning against 
more Comalco denis were tost on them because they did not 
know what Comnico meant. The protesters no doubt were 
drawing attention to a previous secret deal, but maybe (hey 
did the West Germans a good turn. They focused on 
Government's dubious record of negotiating a contract, then 
brealdng the resultant bargain when events showed the 
foreign faivestor had got the better of the deal. 

Besides learning of Inducements to Comalco, the visitors 
may have noted that a Joint venture Involving West German 
Investment had been Jeopardised in Bluff (Just across the 
harbour from where Comalco sited lls smelter). 

A demarcation dispute had erupted when watersiders 
insisted they should unload fishing boats. But the success of 
the joint venture hinges on costs being kept down to allow the 
fish to be sold competitively overseas. For that reason, the 
company had secured an agreement with the watersiders to 
allow fishermen and processors to do the unloading. That 
bargain had been broken. 

But Ihere arc bargains — and bargains. Thus the New 
Zealand businessmen who belong to Rotary presumably are 
taking some satisfaction from the fact their organisation 
Invoked a contract entered Into by a Weal German schoolgirl 
* She breached ner undertaking to avoid romantic attachments 
while studying here — a breach viewed so seriously (bat 
Rotary brought the Government into the affair. And an 
earnest Immigration Under-secretary Malcolm personally 
ordered the lass from the country (without allowing her to 
state her CBse, without showing Interest In determining the 
truth or conflicting claims about her behaviour, and with the 
threat that anyone advising or assisting her to "overstay" her 
cancelled vIbs would also be breaking the law). 

The Germans must be wondering about a country where the 
lop two Ministers publicly express differing views about the 
nature of our Investment policy, end where a certain levity 
pertains to business deals but affairs of the heart Invite' 
state Intervention. Pity. We probably need the West Germans 
more lhan they need us. 

Bob Edlln 
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AS Export Year draws to a 
close, the Trade Promotion 
Council Is inviting applications 
for this year's export awards. 

The award scheme began in 
1968 (o recognise companies 
and individuals who mBde 
valuable contributions to the 
national economy — and just 
look at our balance of 
payments figures over recent 
years to see that any con¬ 
tribution is valuable — through 
export achievements. 

For those who enjoy that sort 
of thing, the awards are 
presented personally by a 
Cabinet Minister, and there 
are the spin-off benefits of 
publicity being generated for a 
winning company's products 
and activities, both here and 
abroad. Oh, and there's a wall 
plaque, plus entitlement to use 
the Export Award symbol on a 
winning company's products, 
company stationery and 
promotional and publicity 
mateiral. And an Export 
Award is a pre-requisite for 
the Governor-General’s Ex¬ 
port Award. 

Publicity from the Trade 
Promotion Council tells us that 
more than 100 companies 
“have shown ingenuity and 
resourcefulness in winning 
overseas sales against tough 
competition,” to win awards. 

"Many have done so through 
innovative marketing and 
packaging techniques, by 
adapting their products to 
specific export markets, or by 
developing new products for 
exports." 

Some firms have won the 
award for selling technical 
skills and expertise to other 
nations, and organisations 
which make significant con¬ 
tributions to the expansion of 
New Zealand exports in fields 
— such as banking, finance, 
transport, market research 
and packaging - also qualify. 

So if you reckon your 
company can demonstrate 
outstanding export 
achievement during a period 
of at least three years — well, 
be in. 

Applications close April 30. 
For our pdrl, we rather 
fancy the chances of the 
Government Itself as an award 
winner — for the mass export 
of skilled New Zealanders over 


WITHOUT WORD OF A LIE 




* V 


the last few years (with a 
resultant and welcome easing 
of demand for houses ns n 
bonus, as the PM told us last 
week). 


FROM a seminar on "Alcohol 
problems in Industry": 

"Why did he die?" one woman 
asked the other as they wat¬ 
ched the coffin being lowered 
into the ground. 

"Drink," replied her friend. 
"But why didn't, he join 
Alcoholics Anonymous?" 

"Oh — he wasn't that bad." 


THE New Zealand Travel 
Association seems to have 
resigned itself to living with 
the ill-advised travel tax, 
which readers of this paper 
know is almost certainly 
costing the country more than 
the $13.7 million it raised for 
the Government in the year to 
March 31, 1978. 

The tax is costing New 
Zealand thousands of dollars a 
week, reckoned in terms of lost 
business and lost commissions 
on onward fares that would 
normally have been sold on 
behalf of other airlines. And 
Lravel agents have seen their 
returns falling as the tendency 
grows for New Zealanders 
e/n bar king on overseas trips In 
buy one-way travel only. The 
clear implication Is thnL many 
arc avoiding the tax bv buying 
their return and other travel 
overseas, using their credit 
cards, overseas funds lo which 
they have access, or sjx'inlmu 
a portion of the travel funds 
they can claim nuloninlirally 
through the ordinary banking 
system. 

But a recent New Zealand 
National Travel Association 
newsletter released under the 


mum' of chief executive A t’ 
Stamford, while reengmsing 
that the tax "has proved 
totally ineffective in dam 
ironing down the demand for 
overseas travel", goes mr 

“However, tile indilslry 
must he rr.ilMn- m 

appreciating that any lax. no 
matter whether it is effective 
in its primary purpose »*r not. 
mu* i* received into ilie 

r'onsnlidaicd Fund is 

extremely difficult in hnvi- 

reliinvetl." 

Tin- newsletter suggests ilia* 
apart from Draconian 
measures which would lie 
luiaccepled ill New '/•-aland, 
"the only effective way to 
change the balance Ix-twcen 
the travel payments ami travel 
receipts is through 
devaluation, tun this is hardly 
likely (o lie decided on •snIHy 
on tlio basis of ilu- balance of 
travel". 


I'l.li'HKS .r:i«|r. Im>|n- n-.dly 
dni'S spring eternal Tlu-i*- is 
no better example <,f ■ hi■; Ilian 
the rash of hopeful talk .dmiii 

breakthroughs, particularly 
with Ilu- rulnuinlisaiiiiii «*l 
industry. ;ii the upcoming .uni 
annual round of NAI-'TA 
ministerial ineeimgs 
Tins lias been all heard 
before and has ahmii a-, much 
substance as prdiliei.ui>.' 
promises. The New /.i-alauil 
Australia 1-Tee Trade 
Agreement, signed in l'.iur*. lias 
considerably Ixmsii-il our trade 
across the Tasman and gone 
some way to evening up what 
was a very marked trade 
imbalance in Australia 1 :; 
favour. If u( NAFTA hie; 

always I.. mure imporiani 

lo us Ilian lo tin- Australians, 
mill "iir enthusiasm Ims 

always I.. far greater 

In fuel, in remit years tin- 


V . " ans nave ... 
■''"V 1 ™ clear aj 
with clothing, wh& 
n,, ' v -i rival pu] D a? 
industry - Jjgfc' 
■d-otil NAFTA ***■ 

WeTc afraid ^ . ; 
increasingly protect 
tiu-rv are distuitlM&,;. 

'"“'■elationahipwithS 

P-u alicluig ouj pey u 
r . hal we're £ 

•l-s|H.ral*|yby W| g 

” I* 1 ?" 1 CM. E 
*' s ''"I****** 
swift alirillofirf, 
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DKI-’H are certainly foi 
tin- idea r.f bakfljgtog 1 
herd appeals, the ^ 
give you reason tortcea' 
Apart from the mi 
acquiring andfenctyft 
land, the asking and rer 
prici- for deer on theta 
fast reaching r« 4 » 
pmpairtlons. The <kW 
price, if it’s your twin 
• pa-ui- for what ware 
considered a pest, Is ta 
around the $2000 mark. 

'Hie principal reuoo-'i 
term prospects for ic. 
exports aside-isAt$ 
spiral in antler vehelir.- 
that mure lhan nutfe; 
giddy increases. 

Deer farmers are: 
geiting about $225 a ti- 
■Miller velvet destined Lo 
in-.iitiahlr Asian m: 
remedy market. On && 
in.it me stag producer 
tour in five pounds (h- 
per annum Returns, j-.: 1 
ai'i ee. in make anjetr 
over liis picket caWT 


I ml:UTS emerging A- 
• livings - MPT 
avi-i aging niiout I6per-: 
i /'inn weekend prlrd- 
Isms ;nul voluntaryrK- 
.in- unlikely to aw 
ihivrriuneiil until lir 

i ireful able i-YldcnttiS 
figures tire inflated. 

The oil coiupamfi 
dubious uf i la- hccwcj 1 
.survey system - H; 
limn service stallou; 
used by the Motor 
A ssoe in lion - and (at - 
own figure# on actuals'- 
prolmldy available noi 11 

will show a less W- 
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performance on the part of 
New Zealand motorists. 

A United Slates Energy 
Department study just 
released shows that the 
banning of weekend petrol 
sales saves little petrol and 
results in longor service 
station queues the rest of the 
week — the queueing 
phenomenon tending to in¬ 
crease petrol consumption. 

Undoubtedly. petrol 
rationing is the sure and 
certain way of reducing petrol 
consumption — either because 
of supply shortages or because 
high prices will further 
dislocate the economy. It is 
also likely to be the move the 
Government makes last, if and 
when everything else fails. 

National will not have 
forgotten that it was the 
Fraser administration’s 
enthusiasm for rationing — 
petrol and other kinds — after 
World War II that contributed 
significantly to the restrictive, 
austerity image that kept 
Labour off the Treasury 
benches for most of the next 
three decades. 


THE Reserve Bank is still 
pondering on how much it 
should let the trading banks 
Increase charges Lo 
customers. 

Cheque clearing charges 
have remained at three cents 
for the last 12 years but the 
cost has soared to 40 cents. The 
banks, believe H or not, have 
been deliberately subsidising 
their customers but now they 
want to recover a higher 
percentage. 

The Reserve Bank has been 
studying their case since laic 
Iasi year but still has no) 
reached a decision. If llie 
banks had wanted to maintain 
the old ratio of cost lo subsidy, 
approval would have speedily 
hcen given, but ns a pricing 
authority the Reserve Bank Is 
finding it difficult lo sec* whv 
the customer should hem- n 
higher proportion of the cost. 


IT’Swi ill wind and nil that ... 
only in this ense it was low- 
cloud at Wellington which 
stranded some Auckland 
manufacturers at the airixtrl 
ui tlielr home town Inst week. 
They fell to moaning about the 
Government and Its handling 
oi the economy. 

Another VIP j n their midst 
JJ? d f°u h . e p “Eyeing with 

EStES”*, 8 scnior La boiu- 
Party MP. Result: a $250 

cheque for party coffers on the 
spot. 

• 

WE know that oil is a precious 
commodity which must not be 
wasted, and we know that big 
spillages have nasty pollutant 
side-effects. But we don’t 
share the Harbours 
Association's profound faith in 
me legislator being able to 

Sle™' tr ° m 5p ‘" a6e 

According to a recent 
account In The Press, the 
association will urge the 
government lo introduce early 
regulations aimed at 
Jfjjwmtogjttga oil spills in 
Zeala nd". Presumably it 
fh* bureaucrats in 

nrL M , nlslry of Transport 
MS . 1 ” 8 ““j a PP ro Prlate 
regulations and then . . . 

hhaizam! No more spillages. 
Among future projects, no 

wl11 be work on 
regulations to throw back the 

. ween Plct0 « a «d 

Wellington to facilitate road 
reimportation across the 
smalt when the ferries are 


Sn-Bi 0 ?? * were be,n 8 
hjuirated into a male ward at 

Way Hoaoital. 8 n what 


hojdd be done to protect staff, 
to ? ld Public? 

***■ Auckland Hospital 
Z rd yed to tighten 
f^ty. And so it introduced 
metal detector to screen 
SSH® entering the security 
ard where, according to 


superintendent Savage, "we 
have the same security 
problems ns prisons, borstals 
nnd even lo an extent the 
airlines. We have intercepted 
knives and other weapons 
being smuggled in before, and 
the metal detector was 
designed to cut down this 
traffic". 

But whoa, there... the PSA 
has come lo the rescue of those 
who take umbrage at being 
given the once-over. 

"We think it is very bad for 
visitors to have to be frisked 
like common criminals each 
time they visit the ward," said 
an association spokesman at 
the hospital. 

We haven't had cause to visit 
the hospital of late, so cannot 
confirm that the electronic 
rub-down makes us feel like 
criminals — but we're only too 
happy to subject ourselves to 
the treatment when indulging 
in the occasional bit of 
international air travel, on the 
grounds we don't really want 
to share our airliner with some 
crazed — and armed — 


hijacker. 

A different rationale 
obviously is being applied by 
the PSA, and the device has 
been taken out of service while 
negotiations with the hospital 
board Lake place. 

* 

ONE of those big Ministerial 
LTDs purred into Blair Street 
Lhe other day, raising the 
immediate thought that 
maybe one of Her Majesty’s 
GovernmenL'8 Cabinet 
Ministers might be dropping in 
at No. 15 Lo lake the editor to 
the cleaners. 

Not so.. . the chauffeur had 
already been to the cleaners, 
and was probably headed back 
for Parliament, if (he pile of 
drycleaning in the back was 
any clue. 

• 

Minister of Energy figures 
show that the private motorist 
Is saving at least 80 per cent of 
tile oil needed to meet the 
Government's fuel saving 
target. 

The Government has set the 


target for overall fuel oil 
savings at 7 per cent of current 
demand, and last week, 
Energy Minister Bill Birch 
commented that the more than 
16 per cent petrol saving made 
by the private motorist 
translated into "nearly 6 per 
cent saving of all fuel oil". 

So if the motorist is doing so 
well with voluntary measures 
who else needs to carry on 
saving? 

For that matter, what 
evidence is there that anyone 
else is doing any real savings 
at all. 

Certainly the Automobile 
Association is not delirious 
about the prospect of the 
motorists doing all the 
country's work in saving fuel. 

AA General Secretary Bob 
Lithgow said that Birch's 
statement on the motorist 
saving 6 per cent "would seem 
to indicate that the motorist is 
doing more than his fair 
share". 

Lithgow said It was time 
information was disclosed 
from industrial and transport 


sectors showing how, and to 
what extent they were meeting 
their targets. 

This matter was to be raised 
in Iasi week's meeting of the 
Government's fuel watchdog 
— the Demand Restraint 
Advisory Committee. 

Birch denies motorists are 
carrying an unfair burden, and 
if the motorist wanted to avoid 
the actual introduction of 
earless days — voluntary or 
otherwise — then the motorist 
would have to maintain and 
even increase the amount of 
voluntary savings achieved. 

He also questions the ac¬ 
curacy of the service stations’ 
survey which Government 
used to chart the success of Its 
petrol conservation measures. 

Birch said the only real 
measure of conservation was 
the off lake in fuel as 
measured by the oil com¬ 
panies, a point he said also 
applied lo users of other fuel 
like diesel, jet fuel, and 
aviation gasoline. 

Strangely, these figures are 
not available for public con¬ 


sumption and Iherefore fur¬ 
ther fuel suspicions that 
something is cooking behind 
the scenes. 

Birch said the Government's 
policy or hitting the motorist 
first was deliberate because 
that sector used 40 per cent of 
total oil imports in petrol 
consumption. He denied that 
the motorist was being hit 
because no measurement 
could be made of savings made 
in other areas. 

Industry and transport 
sectors already have lower 
targets than the private 
motorist for fuel saving, but 
industry, in particular, would 
continue to be spared for what 
he said were “obvious 
reasons'’; presumably the 
productivity and employment 
reasons spelt out in NBR last 
week. Birch said plainly, that 
if the motorist fell behind, then 
earless days would be on. 

With the supply situation 
also being questioned (see 
other story Page I), there will 
be mounting pressure for a full 
disclosure of our fuel situation. 
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TAA’s business flights depart almost every five minutes 
from major Australian city airports. So you can choose the 
flight that suits you best. TAA’s frequent inter-city flights are 
scheduled to get you to your business appointments 

on time. 

For example, see the frequency of some of our weekday 
flights: 


Sydney-Melboume-Sydney 

Sydney-Brisbane-Sydney 

Sydney-Adelaide-Sydney 

Melboume-Perth-Melboume 

Sydney-Canberra-Sydney 


up to 40 flights daily 
20 flights daily 
10 Rocket flights daily 
10 flights daily 
16 flights daily 


Melboume-Brisbane-Melboume frequent non-stop Rocket 

flights 

Melboume-Hobart-Melboume 12 flights daily 

So many more! TAA will get you wherever you want 
to go, whenever you want to go. Anywhere in Australia. 

See TAA or your TAANZ Bonded Travel Agent for 
details. 
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Our geographical isolation has meant Qantas 
have had to develop a special kind of expertise. 

The expertise to fly you comfortably and 
happily to work across half a planet. 

In fact, Qantas takes its passengers longer 
distances, on average, than any other airline on the 
planet. A Qantas passenger travels an average 
distance of 7,166 km, further than any other airline 
passenger. It's the reason we choose to fly the wide 
spacious 747B. The aircraft that is, from the flight ' 
deck to the passenger cabin, designed with long 
haul in mind. 

We’ve added a Second Officer to the 
complement of Captain, First Officer and Flight 

'informalion source: International Air Transport Association Figures 


Engineer on our 747B. An extra pair of hands anc 
eyes comes in useful on the long run. 

* C u 0urs ji' we 9 ive y ou an the creature 
comforts the other airlines do. But there's a lot 
more to flying long distances than that 

airiino MS, 1 d ! scover when you % Qantas. Thi 

nn aupranl a Jh S 1 s P assen 9 er s longer distances, 
on average, than any other 

m , ^ee y.9 ur Qantas Travel Agent. He can 
make your life a lot easier. 


WHEN YOUR BUSINESS IS GOING PLACES. 
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lubsidised farmers want less Government 



Economics 

Correspondent 

TOE Wall Street Journal aald 
Kew Zealand Is the world's 
most efficient farm. “Three 
nSoo people (45.000 of them 
farmers) produce butter, 
Leese, meat and wool worth 
[nearly $2600 million. They ship 
I u halfway round the world and 
1ire still capable of selling It for 
; leas than competitors can 
charge In their own 
backyards." 

Hie problem la, protection 
bA Inflation have meant that 
farmers do not get an 
acceptable return for running 
this efficient farm. Lately 
(arm incomes have been 
tapping and there has been 
Me growth In their output 
'since the late 1900s. 

Federated Farmers' 
researcher Brett Tawse 
-recently published a paper 
aggesting that farmers would 
i' benefit from a restructured 
I’New Zealand economy 
1 achieved through a freer 
market with less Government 
Intervention. 

There Is nothing original 
about TBWse’s arguments. 
And writers like Ian McLean 
(The Future of New Zealand 
Agriculture, Fourth Estate 
and the New Zealand Planning 
Council, October 1978) have 
slated them better. Tawse’s 
article la of interest because 
Federated Farmers is 
circulating It to all provincial 
districts In the hope that the 
paper gets as wide an audience 
as possible. 

Tawse reflects the 
established farming view 
about how the New Zealand 
economy should be 
restructured. 

In the year ended September 
1978, agricultural produce 
provided 78 per cent of our 
total export receipts. Given 
the key role of the agricultural 
sector in supplying the major 
portion ot our export returns, 
it Is important that Tanners 
are properly rewarded for 
continuing to bring foreign 
exchange into the country. 
Unfortunately, all exporters 
(manufacturers as well ns 
farmers) are receiving 
returns based on world prices 
and these are generally 
growing slowly for our 
Mucts. With Inflation still 
■ high in New Zealand, 
• e *P°rtera’ costs arc rising 


$ 


THE ECONOMY 


more rapidly. 

As the table shows, the 
farmers’ share of total 
national income has declined 
steadily during the last 20 
years. In 1B78, farmers earned 
approximately 8 per cent of 
national income while 
providing 76 per cent of our 
total export receipts. 

And even though the 
proportion of export receipts 
coming from manufactured 
goods has Increased 
substantially In the last few 
years, manufacturers’ share 
of national income has 
remained fairly static. 

Meanwhile, the share of 
national income going to wage 






BRETT TAWSE...pushes 
fanners' view of world 

and salary earners Is 
increasing. As their share 
increases, there is a tendency 
Tor I he country to become 
mure reliant on imports. 
Imports provide the raw 
materials to ensure 
employment In the 
manufacturing and service 
sectors. And ns the level of 
salary and wnge Income 
grows, there may be an 


Increase in the demand for 
imported consumer goods. 

Export-led growth in the 
economy wouldhave more of a 
chance If the profits and 
investment of the export 
sector could be Improved. 

As TawBe says: “Unless 
there is some reasonable 
return (income) going to those 
people who actually provide 
the capital to produce the 
goods (for export), then it 
seems unlikely that there will 
be sufficient incentive to 
ensure foreign exchange ia 
earned." 

What steps should be taken 
to ensure that exporters get a 
reasonable return? Here 
Tawse repeats some now 
familiar messages. 

Tawse voices the 
recommendations of the 
Planning Council for a less 
regulated economy. He 
believes that with fewer 
restrictions there would be 
greater opportunity for 
initiative and risk with 
enterprises then reacting 
according to the associated 
reward or loss. Competition 
for all Inputs, Including capital 
and labour, would Intensify so 
that efficiency would Increase 
and correspondingly, the 
rewards. 

He repeats one of the 
messages of the recent OECD 
report on New Zealand to lift 

C tection. This could mean 
er costs for exporters. 
“With the entry of overseas 
competitors, local 
manufacturers, wholesalers 
and retailers would no longer 
be able to survive in a cost- 
plus environment because the 
overseas competitors would 
under-cul them. This would 
lead to greater efficiency 
through employers, knowing 
that they could not simply pass 
ndditional costs on, being 
forced to give more emphnsls 
to productivity in wage 
ncgotlaliuus. 

“The ■ consumer would 
benefit because competitive 
world prices would rule and 
quality would be improved. 
The agricultural sector would 
benefit because the freezing 
companies would have to be 
more efficient — if one 
particular works were not 
efficient, then farmers would 
not sell their stock through 
those works." 

Apparently (although Tawse 
does not specifically say so), 


by lifting restrictions and 
encouraging efficiency, the 
New Zealand economy will 
begin the process of 
restructuring. 

Tawse's definition of 
restructuring is slightly 
different from the one usually 
stated by economists. To him: 
“Restructuring involves 
changing the allocation of 
resources to different sectors, 
preferably so that additional 
resources go to productive 
areas such as agriculture, as 
opposed to servicing areas 
such as health and social 
welfare services." 

Economists do not appear to 


Does he really want to 
restructure so that the whole 
economy becomes efficient or 
is he only interested in 
improving the welfare of the 
entire farming sector? 

If so, he doesn’t really want 
more competition. It is highly 
likely that some farms 
(hopefully the Inefficient ones) 
will fail if the market is freed 
up. And as Tawse points out, 
some manufactures exporters 
will also fail, especially if they 
are now depending on import 
controls ana cost-plus pricing 
to support inefficient 
production for the domestic 
market. 


SHARE OF FARMING INCOME* IN NATIONAL INCOME AT 
MARKET PRICES Share 

Period % 

1981-1965 (average) 10.5 

1966-1970 (average) B.O 

1971-1976 (average) 7.9 

1978 6.4 

1977 7.1 

1978 4.7 

1679 5.2 

1980 3.9 

‘Farming Income includes surpluses of producer boards and 
changes in balances of primary produce stabilisation accounts. 
Reprinted from Quarterly Predictions, NZIER, December 1978. 
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have an exact meaning for the 
term ‘‘restructuring," but the 
general idea Is that resources 
should be allocated from less 
efficient areas of the economy 
to the more efficient areas. 
Health and social welfare are 
not necessarily Inefficient 
because they provide services. 
They may provide those 
services quite efficiently. 

And although farmers 
produce a product, not all of 
them do so efficiently. 

Is Tawse blinkered by (he 
Interest group he represents? 


One underlying theme in 
Tawse's article is that the 
Government costs are too 
great for the economy. "The 
pressure being placed on 
Government to provide 
facilities, services and 
benefits for one sector or 
another Is more than our 
economy can provide and yet 
these demands are still 
made." 

He complains that “in 
servicing Government 
expenditure In 1979 (excluding 
supplementary expenditures) 
It is estimated that 8.1 per cent 


($517.4 million) of total 
Government expenditure will 
be required for administration 
purposes. This is a 
considerable amount of 
money, somewhat more than 
an estimate of the value of all 
the subsidies and taxation 
allowances being used by 
farmers". 

And yet this “servicing" 
expense is for 3 million people. 
Subsidies and tax allowances 
to farmers benefit only 45,000. 

Without substantial 
increases in Government 
spending this year, farming 
output (and Incomes) might 
not reach such a high level. 
Subsidies for farming are 
likely to be between $300 
million and $500 million this 
year, (that’s between $8000 
and $11,000 per farmer). And 
the Rural Bank was advanced 
$163 million to loan farmers at 
low Interest rateB. 

Subsidies not only add to 
Government expenditure, but 
they can also interfere with the 
free operation of the market. If 
the prices of New Zealand 
agricultural products were 
adjusted to reflect the cost of 
subsidies, we might not be able 
to remain competitive. If 
farmers did not benefit from 
subsidies, their standard of 
living would be lower and they 
might produce less at existing 
prices. 

In choosing to subsidise 
farmers, the Government has 
used one means of allocating 
resources in the direction of 
our chief exporters. There is 
no certainty that if the 
economy was less regulated 
that resources would 
automatically go to farmers 
just because they are 
exporters. This depends on the 
nature of our overseas 
markets. 



COMPUTA-PAY 

the Complete Payroll Service 



Please send me further details on your 
Computa-Pay Service. 


Name 


Company 
Address . 


NEW ZEALAND’S LARGEST 
PAYROLL ORGANISATION. 

MEMBER NZSIA 


Return to Armoured Frelghtwaya Ltd 
P.O. Box 9585, Auckland 
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Huge off market transfers need regulation 


By Peter V O’Brien 

THE Stock Exchange 
Association needs a new rule to 
clear up an unsatisfactory 
practice which is developing in 
the Bhares of listed companies. 

Substantial parcels of 
shares, sometimes tran¬ 
sferring effective control of 
companies, are taking place 
off market, with no necessity 
to report the transactions to 
the Exchange. When a broker 
handles such a deal {or any 
share transfer) he reports the 
sale. A company need do so 
under the rules only when the 
transfer is material to the 


overall business, and would be 
likely to have an effect on the 
share price. 

But other companies are 
buying and selling share 
parcels, and not reporting 
them. 

The Brosdlands Bale of a 35 
per cent stake in NZ Pastoral 
Holdings Ltd, was an example. 
The regular activities of 
Brierley Investments con¬ 
stitute another. 

There was no compulsion on 
Broadlands to report that it 
sold Pastoral Holdings shares 
if that sale was irrelevant to 
the overall state and structure 
of the finance house's 


business. (Due to the delicate 
relationships Involved, 
commonsense would suggest 
that you state the fact Im¬ 
mediately, but that is a 
separate question.) 

The announcement that 
Ceramco Ltd was bidding for 
Tappenden Industries Ltd 
Included the information that 
the former group had already 
acquired the Brierley In¬ 
vestments’ shareholding in 
Tappenden. Again there was 
no compulsion on anyone to 
report that sale to the Ex¬ 
change at the time It occurred, 
unless it affected their total 
business. In the Brierley case 
the company has so many 


Interests that lopping off one 
investment has little effect on 
the total structure. 

Ceramco's position is rather 
different, because the com¬ 
pany intended to bid for 
Tappenden. A payment of $1.5 
milllon-ia not a massive sum 
for a group of Ceramco's 
size, although there Is a 
stronger case for suggesting 
that the company would have 
been prudent to advise the 
Exchange at the actual time 
the transaction took place. 

But “commonsense" 
(Broadlands case) and 
"prudence" (Ceramco and 
Brierley) are insufficient to 
deal with this problem. They 
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NO SURPRISES! 

THE NAME ON THE BOX 
IS THE NAME ON THE 

BEARING. 

When you buy a tapered roller bearinq 
you expect quality, reliability and 
performance. 

When you buy a tapered roller bearing 
in our box, you get what you expect 
A Timken ® tapered roller bearing and no 
surprises. 


TIMKEN 


TIMKEN 


are subjective mutters, which 
will be judged differently, or 
ignored, depending on who 
makes fte assessment. 

The Stock Exchange 
Association would assist Its 
programme of letting 
everyone kitow who owns what 
by inlroducing a new rule to 
cover these situations. 

The rule would stute, that 
whenever a listed company 
sold more than 10 per cent of 
another listed company to a 
third party (whether listed or 
not), the sale would have to be 
reported to the Stock Ex¬ 
change Association. 

When a listed company 
bought more Ilian 10 per cent 
of another listed company 
from a third parly (whether 
listed or not), it would report 
the sale i lit media lely. 

A third case causes 
problems. It arises when an 
off-market transaction takes 
place between individuals or 
companies, none uf whom are 
subject to the Association's 
rules. It is Impossible to en¬ 
force rules against people who 
are not subject to them. The 
solution would he a jruvi.siim 
in that far away new com¬ 
panies act, hut Ihul is looking 
for answers sometime near the 
year 2000. unless the Securities 
Commission can gel to work on 
the problem. 

Tim only praetlenl solution 
for the Stork Exchange 
Association, udimlledly nol 
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have changed hasfc T 
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would bo bouod 
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practical problem tfet 
buyer is carefully ttfc 1 ’ 
his purchases imm*'- 
names to avoid sushi' 
common Brierley pt 
hut without ch8nftt; 
porale law it Is top 
cover every contlnp 
Changes to the ntai 
lines suggested hsii - 
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which is affecting xr 
and informed msibtl 
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particularly those t 
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their ImMings. 

The- present lack d'- 
tills issue (and ilise 
ot regulation for k? 
sake) affects that I 
and therefore hi 
market short of m- 


by Peter V O’Brien 
g Wellington Gas Co is 
ther group which omits 
its annual report the 
_ required by the Com¬ 
ics Act in relation to 
Sudors’ reports. 

This matter was referred to 
bat week when Looking at Gear 
Heat Co. Coincidentally, 
WsUlngton Gas happened to be 
ai the list for review this week. 
' In the Wellington Gas case 
thle practice Is traditional, 
wfaereaB Gear has recently 
altered ita method of repor¬ 
ting. The point might be minor, 
bat surely all listed companies 
ftould at least follow the 
hardly onerous requirements 
of the Act. 


Apart from that curiosity, 
the report is of a good stan¬ 
dard, particularly for a 
company with a capital of only 
$892,000 and total book value 
assets worth $5.5 milUoo. 

The profit and loss account 
illustrates a problem in 
dealing with utility companies. 
Wellington Gas produces sales 
figures and infonnation on the 
cost of sales which is a 
welcome level of disclosure. 

Last year the company sold 
$4,186,865 worth of gaB, 
compared with $4,065,224 in 
1877, an increase of 3 per cent. 
But the cost of gas purchased 
went up 12.68 per cent, 
totalling $1,907,080, compared 


Exchange rates 


As at March 22, 1979 $1NZ is 
worth: 
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N.Z. case-studies in Inipd 
new management metli® 

"It Is imperative that we re-orient ourW<3rk ^ fjj> 
to the radically changed circumstance* 
country." ‘ ^ 

So say9 Roy McLennan, senior I^V^LV 
Administration at Victoria University, 
Participation & Change In the NawZ toWj® 
This important new book Is Intends ^ 
Zealanders develop insight into 171 , or j«j, ^ 
transform the performance of our antem v 
satisfaction people get out of their wofK- jjj 
In a highly readable introduction, 
how participation and change, or 
ment' ( works in theory... then three NW ^i 
studies show what happens in practice ■ xitfj) 


Participation & Change In the 
published by Fourth Estate Books. ^ 
good bookshops, or direct from 
P O Box 9344, Wellington. {See Four*-. , 
tion Service coupon elsewhere In this. 


+Australla 

Britain 

Canada 

+FIJI 

Japan 

West Germany 

USA 

Austria 

Belgium 

China 

Denmark 

France 

Greece 

Hong Kong 

India 

Italy 

Malaysia 

Netherlands 


.9384 

.5148 

1.2233 

.8711 

215.63 

1.9422 

1.0480 

14.25 

30.69 

1.6409 

5.4201 

4.4714 

37.82 

5.1197 

8.5190 

878.47 

215.63 

2.0953 


New Caledonia 
and Tahiti 81.32 

Norway 5.3107 

Pakistan 10.27 

Papua-New Guinea 

On application 


Portugal 

Singapore 

South Africa 

Spain 

Sri Lanka 

Sweden 

Switzerland 


50.12 

2.2679 

.8791 

71.75 

On application 
4.5600 
1.7558 


Western Samoa 


+As at March 21, 1979 

Selling rales supplied by CBA 
Bank. 
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Coniujutr* Price Index -all 
poop* b*M Dec 1977 — 1000 
Binding Permit* luued 

Offlclal Orenue Rfirrvt* 

Be pttircd Unemployed — bid 
Ue«* en ipeclel work 
ichemei 

NZUC Shire Price Index 
Reierve Book Share Price 

Inde*. 
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DUAll , COMPUTER LIMITED 

PHONE Auckland 540X16 Wellington 843-262 


FOR SALE 
' EXECUTIVE'S CAR* 



1977 FORD "MARQUIS” 302V8 

owner — royal blue metallic body end 
r * v . m y! roof; automatic; power steering; air 
Bhirl i 0n ! n 9' c,ot h seating; electric seat adjusters; 
windows, aerial and boot; radio and cassette. 
In mint, as new, condition. 

A TRULY MAGNIFICENT CAR! 
linn/? 0 or •W.W deposit, or approximately 

Un lt to it^ 8 V ° U wou,d ^ 9 us an 

Contact: Bob Wahrllch at . . , 

534 HIGH STREET, LOWER HUTT ’ 

VIC Corner . Phone 661:389 


Wrightcars 

General Motors 


with $1,692,854 In the previous 
year. 

When Chairman Ian Reid 
was questioned about the 
apparent discrepancy at the 
annual meeting laBt week, he 
said the company had decided 
not to pass on to consumers the 
full amount of the Natural Gas 
Corporation's price rise last 
year. The annual report 
referred to the point saying: 
‘"Die decision was made by the 
company to absorb 28 per cent 
of the increased cost of natural 
gas plus $121,000 of Increased 
working costs. Our tariffs have 
remained unchanged since 
that decision despite further 
cost Increases since 1677." 

Companies would Improve 
their reporting in such cases if 
their report included the 
volume sales of gas, or other 
products, which can be af¬ 
fected by similar decisions, in 
addition to Bales etc in dollar 
values. 

A gSB company has 
problems in this area, because 
there is an item known as 
"unaccounted for gas", but 
Borne indication of volume 
sales would assist. (“Unac¬ 
counted for gas" is lost in the 
reticulation process, ap¬ 
parently for reasons such as 
old plant and equipment.) 

The company’s balance 





WELLINGTON GAS . . . absorbed 28 per cent cost In¬ 
crease of natural gas. 


sheet is straightforward, as is 
expected in a utility. 

A substantial decline in the 
level of short term in¬ 
vestments which Wellington 
Gas usually has on hand is a 
feature this year. The report 
does not say where the money 
went, but part of it would now 
be Invested in Napier and 
Hastings Gas shares. 

The group maintains its solid 
asset backing, with a 1978 
figure of $3.66, compared with 
$3.23 in the previous year. But 
that amount needs adjustment 
to reach the true figure. Land 


was last valued in 1974, and 
there has probably been 
another increment since then. 

A sum of $1,388,338 is In¬ 
vested In "distribution 
systems and equipment”, an 
item which may be "worth ” Us 
book value, but is possibly less. 
It is certainly needed to 
operate a gas company. 

The group is in the process of 
restructuring Itself, through a 
new holding company, Welgas 
Holdings Ltd. There will be a 
“takeover" of Wellington Gas 
on the basis of 11 Welgas 
Holdings shares for every 10 
Wellington Gas shares. 


The method is effectively a 
one for ten bonus Issue to 
existing shareholders, because 
alt the assets, and all the 
shareholders, remain the 
same. 

The company might decide 
to have another look at asset 
values after the takeover. If 
the values remain unchanged, 
the asset backing of the shares 
in Welgas Holdings will be 
$3.32 as against the present 

$3.66. 

Directors expect to maintain 
the present 12 per cent 
dividend in the new capital. On 
the basis of 1978 earnings, 
there would be a cover of 3.61 
for the payout, compared with 
4 in 1978. 

The high dividend cover 
prompted a shareholder at the 
annual meeting to ask why the 
directors did not increase the 
dividend. Due to the devilish 
cunning of Chairman Reid the 
shareholder was unaware that 
the company was to be 
reorganised and have a bonus. 
Reid gave his address in two 
parts, leaving the restruc¬ 
turing until general business, 
thus finishing the meeting on a 
bull note. 

With a cover of 3.61, and 
dividends paid from capital 
profits, there seems scope for 
further shareholder benefits in 
future. 
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How much does laundry 
cost your business? 


•f 




OPL can save you at least 352! 

Think about it 



« It’s time someone cut 
back your laundry costs! 
That’s why we developed the 
OPL Great Alternative to . 
“outside” laundries. 

— Ian Moses 

Managing Director 
Adyencb Industries 


It's certainly time to question 
your laundry bllll The OPL "on 
premise” laundry system helps 
almostevery company to operate 
more profitably. 

For. instance, recently the QPL. 
system Saved one company . : 
$27,000 by reducing its annual, 
laundry bill by 6d%! A smaller, , 
qomfjahy prod uced. : d-39% saving. 


with the OPL system. Whatever 
the size of your business, chances 
are an OPL system will save you 
big money, too. 

The OPL laundry package offers: 

’ Heavy duty industrial washers 
and dryers designed especially 
for OPL. 

* Specially formulated chemicals. 

* The backing of one of New 
Zealand's leading sales and 
service organisations. 

Major cost saving advantages 
As an alternative to “outside" 
laundry services, OPL gives you 
far greater flexibility, plus positive 
cost-saving advantages. Because 
with an OPL system, your laundry 
costs are being reduced to an 
absolute minimum I 

You keep complete control 
Now there’s no chance of being 
charged for the laundering of 


unused items! OPL means the 
laundry stays on your premises, 
so you keep control. And you'll 
never run short again! 

Space le no problem 

An OPL washer and dryer 
package takes up less space than 
most office desks. And OPL has 
the advantage of being easily 
operated by any member of your 
existing staff. 

Whichever way you look at it. 
OPL makes sound business 
sense. 




Ian W. Moaes . ‘ • ■ 

OPL Division ■' • 

Advance Industrials Limited 
48 George Street 
P.O.Box. 4211.. Auckland 

Telephone 688.46? : 

Dear Mr Moses. ' 

I would Jlkfl.io know mor^.about 
how OPL can save money: lor our 
'Business. . ■. 

Name • _ 


: • Position—L- 


The Great Alternative 




, v Advance IhdustrfesrcQrnitted tryout cost savings : 






•; hr- 

• I* pl l 





■i 

, i 


B ;', 

•ijjKl 





























10 - NATIONAL BUSINESS REVIEW, MARCH 28,1979 


‘Recovery follows slow erratic process 

tr . ._ _ % u 


by Peter V O'Brien 

THE Institute o! Economic 
Research Is a frustrating 
organisation. Do we classify 
its Quarterly Predictions as 
the product of an editorial 
chair, a university ivory 
tower, or a marble palace? 

On reflection, the last con be 
removed from the 
possibilities, given the wooden 
structure on The Terrace, 
Wellington In which the in¬ 
stitute la housed. 

The March issue of Quar¬ 
terly Predictions la a 
relatively pessimistic 
document, if its forecasts are 
correct, and If they are not 


affected by policy changes in 
the coming months. 

The Institute sees a con¬ 
tinuing high Government 


regular Quarterly Survey of 
Business Opinion. The Survey 
is a concrete expression of how 
businessmen feel about 


deficit, although improving prospects, and how they react 
slightly in 1979-80, a worsening to their feelings. Consequently 
In the balance of payments, it is a useful document for 
and a rise in inflation In 1979- assessing probable business 
80 . Infl at io nar y pressures are action, whfch In turn relates to 
expected to ease toward the the total economic en- 
end of the year "as demand vironment. 
tapers off . . . especially if The institute says: "The 


there has been any significant normal assumption underlying 
increase in unemployment, our stocks forecasts Is that 
The effects of this would stock-holders seek to maintain 
probably not be apparent until stocks at some optimum level 


about the middle of 1980”. 

Industrial and commercial 
interests will note the In¬ 
stitute's comments on stock 
levels, which are based on the 


in relation to their expected 
sales. It follows that total 
economy stocks will, over the 
long term, have a reasonably 
stable relationship to total 


How to pack years of 
decision-making experience 
into a few, short months 

in a few words: thelCL Business Management Qame. BMG 
simulates, with impressive realism, a wide range of complex, crunch 
decisions that executives will have to make during their business 
lives. 

The ICL Business Management Game packs into a few, short 
months the stimulation, enjoyment and invaluable experience of 
making high pressure business decisions — with, of course, the 
opportunity to learn painlessly from mistakes. 

• Add to this the emphasis on overall company policy rather than 
departmental perspectives, and the stress on a team management 
approach, and It is clear why more and more major New Zealand 
companies, government departments and agencies, and local bodies 
consider the ICL Business Management Game essential training for 
junior and middle level executives. 

Also, the winning team in the ICL Business Management Game 
1979 receives a special trophy snd a prize of $1000. 

The four teams which are regional finalists will, also receive 
cheques for $ 200 . 

For more Information about this year's Business Management 
\n a ssociation w ith National Business 1 

Review, post the 177771 International 

coupon below for full l|Q|| Computers 

detail* and entry form. I I (New Zealand) 

L*Limited 


POST THE COUPON TODAY - ENTRIES CLOSE APRIL 2,1979. 




The Administrator, 

ICL Business Management Game, 
P.O. Box 10203, 

Wellington. 


Please send me .full details of and entry form for ICL Business 
Management Game 1979. 

NAME:. 


COMPANY: 


ADDRESS: 




expenditures. Any short term 
departure from the normal 
atocka to expenditure ratio, as 
a consequence of .unan¬ 
ticipated changes In sales at 
the level of the Individual 
stock-holder, should even¬ 
tually be restored.” 

In the institute's view, 
manufacturers and 
distributors have allowed 
stocks to run below "normal , 
because they do not want to be 
caught "in a repeat of the 1977 
stocks squeeze". They are 
waiting for definite evidence of 
economic recovery before re¬ 
stocking. "This helps explain 
the comparatively sluggish 
upturn In import payments 
(although orders are rising 
more rapidly) In aplte of the 
recovery in consumption In 
late 1978." 

Stocks are considered now to 
be below the long term op¬ 
timum level, but the institute 
predicts that stock rebuilding 
will not commence until April 
and that "even then the return 
to more normal levels will be 
gradual”. The results of the 
December survey of business 
opinion support that forecast 
tor the immediate future. 

The general assessment Is 
that "total atocka are 
estimated to have increased, 
in current prices, by $210 
million In the year to March 31, 


1979, and are forecast to in¬ 
crease a further $590 million to 
March 31, 1980". 

If those projections are 
correct, they have im¬ 
plications for the finance 
sector. Slow growth rate In 
stocks will result In a 
corresponding slower growth 
rate in working capital 
requirements, although other 
influences work on the total 
demand for short term 
finance. 

At present there is an up¬ 
ward movement in Interest 
rates on short term money, 
caused partly by the tighter 
money policy Imposed on the 
banks and other Institutions, 
and partly by the financial 
requirements of the increasing 
level of Imports. 

The Institute’s forecast 
suggests that the stock finance 
influence la unlikely to have a 
sudden impact on rates for 
short term funds for most of 
this year. 

That view could alter 
depending on the Govern¬ 
ment's policy decisions in the 
Budget. If businessmen see 
evidence of vigorous and 
imaginative policies in that 
document their confidence 
level will alter, and they will 
be prepared to restock. They 
will, incidentally, have 
another look at longer term 


investment option. T—- 

The latter is currww. 
constraining Influent* l 
demand for medium to £ 
term finance, because 
panies are operating h 

excess capacity, and I,, 
climate of doubt abmugl 
economy's development i« > #t 
The combined effect d, |!S 
heavy decline in real a 1” m 
pondlture on privets %• w 
vestment and stocks, ut w nl 
Government expanskJ '{» J|j 

policies, are said to cusi 
each other out bo bat lit 1,1 
outlay in 1978-79 will be ifcf ,* 
(An 11 per cent inczetitn »» 
price change offsets an Its $ » 
cent increase in don*#- no i* 
outlay.) | !|* j| 

For 1979-80 the Iniftt' m u 
forecasts a 15.5 per cat 'jj 'I 
crease in domestic oak' w ii 
comprising 3 per cent»; ... .. 
growth, and 12 per cal po 
change, the latter being tty' '» ■ 

than this year, and imt| ?! 5 

away from the goal of Ittsb 
10 per cent. “The real gnu 1 ,[ < 
follows largely Iron h. »» u 
continual impact of km \\ ! 

policy stimulus and the b ns ti 
proved farming and e rr 1 
tropreneurlal income posh n 
apparent in 1978-79." M 

Although that sumum « 
denotes an "Improvement'! J 
also shows that recovery d \ t \ \ 
be a slow and erratic pron )(* i 


Freightways cautiously predicts 
consistent 1979 profit levels 


L-ZZZZZZZZ— — 


by Peter V O'Brien 
THE market added 7 cents to 
Freightways Express' share 
price last week after the 
company announced a profit 
lift of 32 per cent for the first 
six months of the current year, 
and an Increase in the Interim 
dividend. 

The day after the an¬ 
nouncement the share price. 
went up to $1.08. The interim 
dividend was increased from 4 
cents (8 per cent) to 4.5 cents. 

Assuming a similar 
dividend increase In the 
Becond half, the company 
would be paying 18 per cent for 
the year, compared with 16 per 
cent last year. (If the final 
dividend stays at 8 per cent the 
total will be 17 per cent, or 8.5 
cents a share.) 

A total payment of 18 per 
cent gives a dividend yield of 
8.3 per cent at $1.08, compared 
with 8 per cent when the 
shares were priced at $ 1 , and 
wien there was no indication 
that the company would in¬ 
crease the payout. 

If the share price reflected a 
projected 8 per cent yield from 
an 18 per cent dividend, it 
would rise to $1.12, without 
allowance for higher earning 
rates on capital and funds. • 
The increase in revenue 
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The proofs in the using... 

36.6 per cent of purchaser/user respondents in a recent, independent 
Heylen survey use the NZ Business Who's Who once to mostdavs a 
tlmK a 37 - 9 Per cent refer to the directory two or throf 

That kind of collective testimonial 

speaks eloquently for itself. 


INVESTOR IHSIGHT 

has also continued Into Uio 
second half. Subject to any 
"abnormal factors" uulsiric 
the group's control, "the 1D7B 
financial year's result should 
reflect a consistent level of 
profit". 

The group has benefited 
from the general higher level 
of economic activity which 
arose from last year’s 
"stimulation". Farmers arc 
having a good season, so rural 
transport business should be 
doing reasonably well. In 
general cartage and 
froighlforwardlng, tho 
growing volumo of Imports 
would have an impact on 
Freightways’ business. 

But the company will soon 
be facing one of those 
"abnormal factors". Road 
user charges go up 20 per cent 
on April l, a movement which 
Is causing concern among 
transport operators. 

A 20 per cent Increase, plus 
the inevitable cost movement 
when the Government lifts the 
price of petrol, will push 
freight rates ahead.. 

On present rates 
Freightways Is paying 
about $800,000 a year 
more than it did under the old 
system. The amount will go up 
in April. Against that factor 
(and. the effects of an.: 
Inevitable tightening of. 
economic conditions over the: 
h«tt 12 month*), there ; Is the , 
comment in the interim report 


regarding new venture. 

The directors said thud 
n pc ruling divisions trii: 
prnfilnbiy, "particularly 
ventures establishedii& 
previous year". 

That statement appue! 
refers to the courier compr 
NZ Couriers Lid, In which 
ucr cenl interest wss ser¬ 
in July 1977, will- 
subsequent increase lolflf 
cent. II Is olso rdevnl' 
Computer Timesharing la 1 
computer bureau stnitv 
both the Freightways pi 
and outside costs** 
Frcighlwnys has 76 per w 1 
this orgonisntion. j 
Freightways HJJJ 
$2,900,000 Inst year, to p®® 1 
an earning rale of il l J®, 
nharo. The dividend ofjc® 
a share wss covered», 
limes. 

If tho company caniMJ* 
per cent more for tw *** 
year (loss than thaSJJJJ 
improvement in the M 
its profit would « J* 

per cent 
covered 

as seen earlier, nw* 1 " I 

° e FVolghtwa^J 

return to ltaalm^jfgi 

share P ric ®fSculM 
six years ago, 
present economic 
which P* 

transport Mu j( ry < 

shares look 
presenneve^^j^^ 

r 

I 0 FF, S^f 

I ■ If you haven't 
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Legal battle stalls new air service 


THE legal battle between the 
Air Services Licensing 
Authority and the Haulaways 
Corporation is stalling the 
start of a new air service 
covering Air North’s former 
routes. 

[n the meantime, the 
authority bss overruled Air 
North objections at its routes 
being given to other operators. 

The authority decided last 
week to give the Mount Cook 
Group permission to use extra 
aircraft on the Auckland- 
Rotorua sector, and earlier 
gave the Auckland-Kaikohe 
service to the Auckland Aero 
Club, 

Air North Is now called 
Nationwide Air and is in 
receivership following the 
financial troubles of the 
beleaguered Haulaways 
Corporation. 

The authority said all Air 


North services were ter¬ 
minated by the receiver who 
was appointed in December, 
and that it can see "no validity 
in an objection on behalf of an 
operator which has withdrawn 
its services and is now In the 
hands of a receiver.*' 

The authorlty’a lateat 
decision removes restrictions 
on licences held by Mount 
Cook operating between Auck¬ 
land and Rotorua, which were 
originally put in to protect Air 
North from Mount Cook 
competition. 

Specifically it gives Mount 
Cook the right to use a nine 
Beater Britain Norman 
Islander aircraft on the 
Auckland-Rotorua services 
and the right to use the aircraft 
for charter and taxi work from 
a Rotorua base. 

Previously, Mount Cook was 
restricted to using only its 48- 



NATIONWIDE...takes Supreme Court action 

seater HS748s on the service February the licence was sold 
and could not pick up by the receiver to a company 
passengers at Rotorua in other called DHR Wilkie Aviation 
aircraft for the Auckland trip. Limited. 

Since the receiver's ap- Earlier the receiver was 
pointment, none of Air North's 
previous services has 


continued, 


advised by the Licensing 
Authority of outstanding legal 


late matters which would prevent 
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hat did it cost 
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transferring of the Air North 
licence to any other body. 

According to the authority's 
decision Wilkie was awnre of 
the following points when he 
agreed to buy the old Air North 
licence: 

• Nationwide Air (Air North) 
had nppeuled ngninst the 
authority’s refusal to add a 
Cessna 402 to the licence. 

■ Nationwide Air luirl ap¬ 
pealed against tile authority's 
decision to nniend its stundnrd 
terms ami conditions order. 
The authority had changed the 
order to make comparability 
of freight capacity a factor as 
well as comparability of 
passenger seats when a 
company sought to substitute 
one aircraft for another on its 
licence. 

• Nationwide was also 
taking Supreme Court action 
against the authority seeking 


an order that Uie 
of a ConvairandacS 

two smaller alrcraffl 

m terms of the order W i 

• Nationwide AlrwaiaJ 

a court order on whfof 
authority could toldTJi 
enquiry into the or*JS 
Air North. ™ l t 

The two appeals 
heard until the Suprew J 
matters have beeodert? 
and no dates have beau! 
those. " 

On-line at; 
booking 

by Stephen Bd|T 
ON-LINE air ticket W 
systems for travel agw 
already sel to 
Zealand (NBR, Fetamji 
hut access to Air y- 
Zcaland’s reservation &| 
obviously the big priH-f 
the winner, or winnen,;j 
decided by the airfiafe- 

Air NZ is in theiidBal'T*' 
of evaluating rival 
travel agent meur 
systems, nndhasnudt^ 
that it expects the fouls: 
whose system access: 
files. 

Some suppliers see:; 
attitude an attack v. 
freedom 4 Ihcendusa-: 
travel agent — todedir 
equipment he will ust . 

The airline, though £ 
its rights on «rc: 
grounds. If a sysla* 
allowed access tottefot 

was commercial]) : 
successful or lotfe- 
.somcouc would haw l^.'' 
tlie losses nnd, in llsd 
would either be Air fin 
passengers, said \- 
spokesmen. 

Suppliers already s- 
market range f 
networks like the BrttJ 
Videcoin venture lo^ 
small in-houseInstelldK- 
iiulividual travel agrij 

Air NZ marketl^ 
Nnnnnn Scflrle ln»W”j 
airline is willing to WJ 
system which COBS* 
lens I one of J* 1 J 

suppliers clalmsU^, 

been rebuffed In ^ 
ilH system cvaluateo. 


NZR destiny rests with political master 



NORMAN SEARl^ 
at any syste® 

The most .eap** 1 


probably be 9 


accessing 

airlines. 

confirms 


by Bob Stott 

i THE Government's vetoing of th 

Koposal to establish a new to 

& Island rail ferry port -- to 

XT of toe more important to 

Sta-m the NZR discussion to 

& '‘Tbne for Change" — 

> comes at an opportune time, st 

w The decision illustrates how m 

Railways are not masters of pt 

their own destiny — and how at 

' Railway staff are not entirely cc 

responsible for the various ills, In 

ref and imagined, which e: 

r^gue this crucial transport pi 

, service. 

, In "Time for Change”, 
Railways' general manager, si 

Trevor Hayward, explains how t( 

, shifting of the ferry terminal l. 

from PIcton to Clifford Bay tl 

: oear Lake Graaamere would r 

' cut the sea time by 40 minutes. 

The overall time from 
Wellington to Christchurch 
would be reduced by up to 
three hours for goods and cut 
to about eight hours for 
passengers using the ferry and 
. connecting rail service. 
Travelling times from 
Wellington to Blenheim and 
Nelson would be reduced and 
"substantial economies would 
be achieved and some charges 
would be reduced," he said. 
Itisnothardtosee how costs 
would be reduced. With a 
saving of 80 minutes on a round 
trip, feiTles could do more 
work in a year. Bigger ships 
than could conveniently use 
the tortuous approaches to 
PIcton would be possible. The 
.S3 kilometre of railway from 
Grassmere to PIcton could be 
downgraded to branchline 
status and Spring Creek- 
Plcton could even be closed. 
Reduced running of cars, 
trains and trucks using the 
ferry, plus the cut in sea 
distance also add up to some 
degree of fuel saving. 

The overall savings offer at 
least 10 per cent return on 
capital invested in a new 
Clifford Bay port-but it is not 
to be. 

At the Harbours Association 
conference in PIcton earlier 
this month Railways' Minister, 
Colin McLachlan said the 
Clifford Bay scheme would not 
proceed. 

On February l, McLachlan 
pomted out that too rail ferrios 
had carried a record of more 
, man 200,000 passengers and 
almost 40,000 motor vehicles 
during the holiday season to 
the end of January, 
Joeys' 313 7B annual 
'.S 1 ^ that In the 
ES 0dng y6ar 724,242 
SS Dger ?' f 48 ' 288 ^. 51,629 
law!??* 1 vehicles and 
...• ISt®" 008 of 8°°^ were 

a* ca J r ^ on the ferries. 

fcj* Population of PIcton is 
35M, most of the people, 

Sna 0rri ?w and 1011068 
ssstngover toe wharves must 

at points well 

fepries at p icton 
f-SM® Possible service 
tor the ieast number of people. 

BtS,” 3 ?? 086 to the Minister’s 
SSK Hayward said the 
, toe Clifford Bav 

fPSw? WouW be completed 
p Identic. 8 aacosBary to 

igSKSSSSS 

not to suggest that 


What he is in effect saying is 
that If the Railways are forced 
to run in an uneconomic way, 
then the NZR wants the public 1 
to know what it could do if left 
to its own devices. 

The ferry shift veto casts a 
shadow over the Government's 
much vaunted "user pays" 
philosophy. It's all very well 
asking the user to pay the full 
cost of a transport service, but 
In turn the user can Burely 
expect that the service he is 
paying for 1 b being run as 
economically as possible, 

Furthermore, if it is con¬ 
sidered "socially beneficial" 
to detour % million people and 
1.6 million tonnes of freight 
through Picton each year then 


It’s no wonder that the 
Manufacturers' Federation 

B was critical of what it saw as 

"outright rejection” of the 
ferry terminal shift. 
Federation director-general 
Ian Douglas said the greatest 
obstacle to more balanced 
economic development was 
the exorbitant transport 
costs. If the Clifford Bay idea 
^ was economic and could speed 

up the flow of goods, 
manufacturers would be right 

TRANSPORT be £|" d ,i it - 

___ Finally, it is. appropriate to 

summarise the sorts of factors 
it can hardly be argued that which led the NZR in the first 
only one train should make the place to cast round for a new 
Weliington-Auckland trip each South Island terminal, 
night. t To be as economic as 


possible, new rail ferries freight, 
should be larger — maybe • For passengers, the run 
twice the size of the Aramoana from Wellington to Christ- 
and Aranui — but ships of that church would be cut from 11 to 
size would not be able to use & hours, goods trains would 
Picton because of the tortuous save at least three hours, and 
and narrow approaches. there would be corresponding 

• The Picton ferry terminal savings for private motorists 
is Incapable of further and trucks, 
development. The site is Why the Government should 


TRANSPORT 


Picton because of the tortuous 
and narrow approaches. 

• The Picton ferry terminal 
is Incapable of further 
development. The Bite is 
cramped, bound by sea, steep 
hills and very expensive real 
estate. 

• Moving the ferry terminal 
south would avoid the steepest 
railway grade on the Christ¬ 
church route, (the climb out 
of Picton to Elevation and the 
Dashwood Pass climb.) 
allowing a given fleet of 
locomotives to move more 


veto such a scheme is beyond 
me, unless It is that the nation 
Is now so broke that It cannot 
even afford to spend relatively 
modest sums today in order to 
achieve worthwhile future 
savings. 

The only other explanation is 
that Picton's 3500 population 
hasa political clout beyond my 
wildest dreams. 


Has your 
computer 
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Infocom Australia 


presents 


lb these 


comP aT ^ 


JAMES MARTIN 
SEMINAR 

Data Processing in the 1980’s 

Technical Strategies Management Issues 
AUCKLAND: May 2B-30,1079 AUCKLAND: May 30, 1979 
MELBOURNE: June 4-8,1979 MELBOURNE: June 8, 1079 


l rlgW Bttateg> " "Pfunnr* t 

• Managers responsible for 
"" : system decisions and plan- 

Infooom Australia is dedicated to Ihe ning. 

education of management and technical, End-user management in 
staff throughout Australia and New Zealand need of better DP service. 

in Information Sciences. '■ .' • Systems Analysts and Design- 

In 1978 Infocom Australia brought James 

vi ewaJ 8 on ^‘Monday r c^ference , V ^lch • Programmer* widenirig thetr 
was^fdecast Australia-wide on July24,1978. backgroumi. ... 


Who should attend? 

MANAGEMENT 

sponsible for • Senior General Management; 
ins and plan- • Senior Divisional Manage¬ 
ment; 

oagement in 'The last day concentrates the 
)P service. Management issues,. 
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For full details contact 
AUCKLAND 

J. P. Scott and Associates 
P.O. Box 2980 ; 

Auckland, NZ 
Tel: 33-619 .. . “ . . ,: 
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In the best handling full sized car 
everbuilt in New Zealand. 


Make an appointment 
with your GM Dealer with Holden 
HZ and Holden Sunbird. 

Full sized HZ'a gol all ihe room - bul ihe medium 
size Sunbird has the same brilliant new handling - 
so mueh ao, an ordinacy test drive Isn't enough lor 
either of (hem. Take them out'lor two days - you'll 
get to grips with RTS. This is a very special 
dealer proposition for two very special cars. 

RTS - the beat In handling technology. 

You ve heard about Radial Tuned Suspension - • 
the computer designed suspension system tuned 
to steel belled radial tyres. Holden HZ and Holden 
Sunbird - Ihe only cars In the country to have It. 

What it means to your drivers. 

Drive Holden over 48 hours and you'll 
learn what this brilliant handling package means to 
your flee* driver on the long haul. * Less pitching 
* Lass swaying * Less drifting « Less leaning on 
corners means your reps are going to arrive more 
alert, readier tor acton than the next man - 
having that much more ol an edge over Ihe next 
man. And that's the real benefit of RTS - it saves 
your drivers muscular and nervous energy aU down 
the line 

The Hard Cash Savings of an RTS Car 
YOU’LL SAVE ON TYRE REPLACEMENT Steel 
belted radlals last 23% longeron a tyre kilometre 
per dollar basis - as proven by Dunlop engineers. 


YOU'LL SAVE ON PETROL COSTS - 5% at Once: 
Ihe new suspension syslBm tuned to steel belted 
radlals gives less resistance to the road [han 
previous systems - saves fuel costs automatically. 
As Fleet Manager you II be responsible tor more 
lhan the gratitude of your drivers - you'll see the 
difference RTS makes to your annual budget - 
there in black and white. 

And remember loo, General Motors has one of tho 
largest Dealer Service networks and spare parts 
services in the country j 

The Highway Holden Sunbird. & 

A great proposition for the fleet buyer. Tho 49 
Holden Sunbird with RTS has all tho brilliant H 
handling of the big Holdens added to all the ( 
economy of a 4 cyllndar car A fine \ 

highway car with all Ihe features 
to make the long haul easier. t9R| 


company man Dour to tlm»r h n ■( > |>ilu carpnl. 
functional conlrts cun:;oln ,-inrl rnir.irt.ihli! Inwil snal 
belts. 

We believe in a 48 Hour Test Drive. 

We. tho Guiiuml Motors PmjiIi.-i!-, of Now /n.iliirul. 
nro lying up n gmul slim nl our in tins 

48 hour tost ilrivn 



HOLDEN m 

*UflB|H 



Superbly 

Equipped Fleet Cars. 

From the full foam front bucket 

seats wlth doth trim, to the soft_ 

gnp steering whetf. to the spacious boot - the 
Sunbird has alt the features for a presentable 


We believe that tho handling, 
the economy and the cumlurl of 
Holden HZ and Holden Sunbird over 48 hours 
will convince you thum s no other choice- 
As we said, we re tying up n good slice of 
our capital In this 48 hour lost, so - with 
regret - we really have to limit tho offer to 
bona fide fleet buyers. 


Holden HZ &HoWei 

Sunbird with Radial 

Tuned Suspension 


. «*> **■» Iron 1h« following p ni „cipalln B p afWa , Molori - - — - F ' ‘ / 

tg: sisfs" 1 ® 

? * e?;i?'fi : F B afnwra Motbrs (Canty) LW^omer CmB A S c. c 5 r,1,oh «roh Newmarket Balolutha Gears Ltd.QWJ* 

MotomLtcf, 15 South Tee Dunedin CookeHwSSonLtd G«A. c 8 u Qar,ri VMotors Ltd. 106 StA m£' 'S 30 n Manoh «I»« r St. Bldckwall Motors Lid, Cornerdjfl2,T 

Geraldine HanjeyMotorB Ltd. Talbot St Gisborne Ormonda UnaSMi*!?* Cooka Howllaon Ltd Andituiif?J? D P"£ n P v,rtie Bailie Farmers Motors Ltd, High St. DirlW | 
S » Hasting* Baillfa Farmers Motors Ltd. Corner Queen A G,ad3to °0 Road Gore GWn'^FriiflMii^ ^Jdiiifl Porter Motors Ltd. 103 Manchester St -. .',1- V 

JVL I nveroar ,?(l | GWD — Ruasells Ud. Yarrow St lLee'tlmlfj - 9 j- aC ' 1 n _^t s H ®vefpbk North Bailie * ( Qor8 ) Ltd. Main St. Hamilton Ebbett Walkkto Ltd.,.;,,-. ,j 

(Hutt) Lid. Corner Waterloo Rd & High St. Wrightcara Lid ion ulih Jv Motors (Canty) Ltd Hinh ci ^ 3 Mrtdrs Ltd, Havelock Rd • Hunfly Ebbett Walkald Ltd. Great - . 

Howiison Ltd. Gordon Rd.Napier Bkb Famffiffita? i? rt Th? h . St WsrtflorePaineMoSS[S';^'nWrlghtoar*Ud. 1-11 Exetdr St ^UHirit Manth^iMotor* ; ■ 

Ltd. Reeves Rd Palmeralon North Porter Motors Lid 126*150 nann?Hi.b! ,1 p 1 M? 0r3 (Paoroa) Ltd Betmom Oamaru wrlghtcars Ltd 28 Severn' St' OlshUhU Deyid < .h, 

VT*™ Cd ''Tig?R 

w2ibLi^'»rf < rP^ : e[ fln iL 8 T? u,an 9? Westbay Motor Co Lid Qlasrirt^c!^ 8 tW;Hautadu st Ta^i^J^-r " a, *9(® rB Blackwell Motors Ltd- ? 3 - 1 7 Hlflh .Street 
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;EC open letter draws defence of tradition. . . 


by J V White j 

im ins February 7 open letter 
"Gundelach, the NBR i 
; Economics Correspondent i 
criticised New Zealand 
Loiters for not diversifying | 
SSSi-a theme that isn't i 
new in fact the points he made 
were threshed out many years 

^The rather amusing aspect 
is that it Is hardly likely that 
Olav Gundelach will be 
particularly anxious to take 
this particular message back 
: to Brussels. The European 
Economic Commission fights 
a continuing battle with the 
Agricultural Ministers of The 
Nine to try to curb the growth 
of agricultural protectionism. 

Officials such as Gundelach 
are not only free traders by • 
birth, (he is Danish), training 
(he was one of the senior 
officials of GATT), but also • 
have a genuine fear of the _ 
destructive influence of the 
present CAP (Common 

Agricultural Policy) on the 
Community itself, specially 
now that Britain la a member. 

It was problems of the CAP, 
for example, which frustrated 
the negotiations for ECU, the 
proposed common currency 
unit which the commission 
badly wants and the 
Community badly needs. 

But the open letter does 
raise some interesting points 
about our hading problems. 

Appreciation la necessary of 
the limitations within which 
we must work. 

There is the physical 
problem of resources. We have 
a climate adapted to growing 
pastures and pine trees and to 
the maintenance of livestock 
outdoors and thus with a 
minimum of labour. 

We do not have any 
substantial areas of very good 
soils. Most of our farm land is 
bffly, some very sleep. 

But we have developed a 
system of farming with 
reasonably large holdings and 
we have taken advantage of 
“* considerable potential 
which lies in the application of 
science to the practice of 
farming. 

Ibis combination of climate, 
economies of scale and applied 
science gives ub a great 
advantage in producing 

«J 8 i!S ck P r °ducts. 

Nevertheless, although we can 
ESg more cheaply than 

most other countries, livestock 

E™J ucl8 we expensive to 
Produce and expensive to get 
to market; and the more fully 

“EJ Processed the more 
expensive they are. 

^.P^clple, much the same 
applies to products from our 

r, Pme forests. 

Do? R tkmu ,ralnt ln mark ®0ng 

■ S? ! 8 greasy limits 

22? for several 

2JJU’ TJ® richer countries 
comprise the OECD group, to 

■ 6x1601 uPsSR 

-■ membera In *e 

East. Most of these 

- • a22X or bloca * have high 
incomes but very 

;;: m ^ v tapo^nt, they are 
fcittsloi J ] em perate zone 
: livestopv and j®* 80 Produee 

;; cour^ k i roduct8 {not » of 
Middle East 

1 ' ETman"? holdln ^ 8 tend to 
'population hencetfie farm 
; aume?m? e lB anfficiently 
■-importani 10 1 cbMtltut * an 

^B5f ft. JCJi tic * 1 f °rce; 

i : ag^nS p 6Btr °ng degree of 
• ■ Protectionism. 

KIthese’ S wnnt5 8,6 problems 
’-‘OECD ° untr l 08 i maiffly the 
^ to ^ P 0 ^ ^hs apparently 
\ USSR e^nt- the 

■ "Krketa'SlSSJf- 01 i r ma,n 

Bagas®* 

u short a #2? w °rW “untries 
2 Zeal fl ?H « “,1 18 n°t New 

5aJ8 "d an efficient food 


supplier and should we not be 
meeting that demand? 

Take the second question 
first. The answer is: "No, not 
really." About four years ago 
the world went through a 
period of BeriouB grain 
shortages because of droughts 
in Oiina and Russia and many 
do-gooders began lamenting 
over the amount of pain fed to 
animals instead of direct to 
humans. 

The position has changed. 
Grain atockB in most countries 
are high. In India, one of the 
countries with very great food 
supply problems, grain 
surpluses have proved an 
embarrassment to handle and 
to store. It is true that the diet 
of people in many developing 
countries is deficient in animal 


protein, but animal proteins 
are expensive which is why 
our markets are in the more 
affluent countries. 

Which brings us to the first 
question, are we producing the 
right products? 

New Zealand's capacity for 
grain production is not great. 
The dairying areas of the 
Waikato and Bay of Plenty 
have proved to be excellent for 
maize;, but maize is used 
largely for stock feed and the 
markets are in the richer 
countries which use maize and 
other imported feedstuffs to 
produce milk, beef, pork and 
poultry products. 

Lately, there has been some 
development In horticultural 
products, particularly 


. and a cry to innovate 


Economics 

Correspondent 

OLAV Gundelach has post¬ 
poned his trip to New Zealand. 
Until we see the man in the 
flesh, we cannot know what 
message he carries from the 
EEC to New Zealand — and 
this provides us with one of the 
essential ingredients in any 
debate, an unknown quantity. 

Because nobody knows for 
certain what Gundelach will 
say, those so inclined may 
speculate. 

In the long run, Gundelach's 
Identification as a free-trader 
should be good for New 
Zealand's interest. In the short 
run, however, he may be 
forced to put the interests of 
the European farming com¬ 
munity before those of the New 
Zealand farmer. He is unlikely 
to completely cul-uff New 
Zealand trade, but may be 
compelled to tighten up quotas 
for butter and lamb. 

There is another important 
unknown ln this debate: the 
potential for New Zealand to 
develop new markets overseas 
for her traditional agriculture 
products. 

In tho past, the trade Issue 
has been argued largely with 
reference to conventional 
wisdom about traditional 
markets. Those who repeat the 
conventional wisdom have tho 
safest position in this sort of 
debate. Those who attempt to 
look beyond what is known or 
bolioved must expect to be 
lnbclled stirrers. 

Tho theme of my open letter 
to Gundelach was that New 
Zealand exporters have 
already diversified (both 
products and markets) and are 
likely to continue to do so. J V 
White suggests further market 


expansloa in the Middle East. 

All of our energies should go 
to encourage this healthy 
trend. 

While secure markets 
provide a base for developing 
new markets for our 
traditional agricultural ex¬ 
ports (for example, by con¬ 
tinuing to trade butter and 
cheese with the EEC, we can 
encourage dairy farmers to 
keep their stock until new 
markets are found), they also 
blunt our interest In looking for 
new markets. If our few 
Government Cabinet Ministers 
and diplomats spend their 
limited time negotiating with 
the EEC for continuing quotas, 
they will have less lime and 
energy to spend discovering 
and negotiating for new 
markets. 

Our only plnnuhig body, the 
New Zealand lHaniiliig 
Council, devoted its only major 
report on trade to New 
Zealand's relationship with the 
EEC. It claimed that New 
Zealand exporters could not 
diversify further, but 
published a chart showing that 
they have diversified rapidly 
since 1965. 

As nearly one-third of our 
exports arc sold to the EEC, 
the market is of undeniable 
importance to us. The market 
Is densely populated with 
people of reasonably high 
incomes, which makes It a 
perfect market for New 
Zealand products (as White 
points out). 

But certainly our priorities 
are wrongly placed if our 
major planning and research 
eflort goes to secure existing, 
if uncertain, markets rather 
than to determine the 
.appropriate directions for 
future development ln new 
circumstances. 


subtropical fruits and there 1 b 
I ncreasing interest in 
asparagus. Another 
alternative to traditional 
livestock products, ln which 
very large sums are being 
invested, is deer farming, the 
profitability of which will 
depend a great deal on a 
continuing market for the high 
priced portions of the animal 
which are UBed in the 
manufacture of aphrodisiacs. 

True, this market will be in 
Asia but the markets for most 
of these products will be in 
those countries where a 
substantial proportion of the 
population has high levels of 
income bringing us back to the 
OECD group plus Middle East 
oil countries. 

The Middle East oil states 
meet the criteria of wealth and 
taste. In fact the 1978 
projections of the Food and 
Agriculture Organisation 
indicated the Middle East, and 
particularly Iran, as the 
principal growth area for 
sheepmeats. Well we hope that 
they will still be right but Iran 
is the key-pin because It has a 
large population, and, 
incidentally, resources other 
than Band and oil. Some of the 
wealthier oil states lack the 
population to become 
significantly large markets. 


The developments ln Iren 
highlight the continuing need 
for the backlog of the 
European market. In fact, 
there is no reason why a 
substantial market for lamb 
should not be builL up in 
continental Europe. The same 
applies to North America; 
again the richer countries. But 
it would be most undesirable to 
become dependent on one 
region such as the Middle East 
or even America in the way we 
were on toe United Kingdon 
market. 

Continuing lamb sales to 
Europe are necessary for the 
maintenance of a healthy 
sheep Industry but butter 
presents a very much greater 
problem. Sales of anhydrous 
fat (butter in another form) 
have increased, mainly to 
Third World countries, but toe 
one thing which la quite 
certain is that there is no vast 
untapped market in Asia for 
butter. New Zealand is not the 
only dairy exporter to have 
discovered this unpalatable 
fact. The EEC have 
themselves. The viability of 
toe dairy industry and hence 
about 15 per cent of our export 
earnings depend on the 
maintenance of a significant, 
if declining market in 
Europe. 


China Is stiU a poor country 
and will buy the things It needs 
and which it has bought for 
some time: wool, hides and 
skins, tallow, wood pulp and 
possibly other raw materials, 
perhaps some meat for not yet 
built tourist hotels. In fact 
most tourists will probably 
prefer to sample Chinese food. 
Perhaps in 10 years'time the 
position will be different. This 
again emphasises the need for 
a stay of execution as far as 
the EEC la concerned. 

In this very potted analysis 
of the likely marketing 
situation 1 have concentrated 
on the agricultural sector 
which is the Issue as far as the 
Community Is concerned, and 
which, in any case, Is likely to 
remain the most Important in 
the reasonably foreseeable 
future. 

Other types of products, 
forestry, fish (at present under 
a cloud) and manufactured 
goods may have good 
prospects ln the Aslan region 
but even if this Is the case It 
does not warrant surrendering 
the European market for the 
products which are quite basic 
in maintaining the viability of 
our major livestock Industries 
covering some three-quarters 
ol toe value of our exports of 
goods. 
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T?rw>rrr\r nripo only a matter of time. Indeed, 
energy price even Labour politicians before 
, ... the General Election were able 

gets priority to predict a 100 per cent tariff 
° r J increase — only exaggerating 

YOUR editorial of February 21 by 40 per cent! Your editorial 
went too far in claiming a statement that domestic solar 
"shambles" exists in energy water heater sales suffered 
policy making. On the contrary, following the last Budget 1 b 
the 60 per cent bulk price In* true, but the 8600 Interest-free 
crease for electricity Is clearly loan scheme has undoubtedly 
the first move planned In Just received a life-saving boost 
economic restructuring, with the bulk increase, and. 
Energy pricing baa been given though the assistance was 
priority In this process, but perhaps overdue, Electrical 



LETTERS 


“ “■ Rewards to 

It is axiomatic that the . t 


other developments can be Supply Authorities and the | | 

expected in areas of the Ministry of Energy will now be 

economy which ere distorted, obliged by public demand to trolley fleets, and use in a 
presumably In the order of their implement the Government’s variety of essential Industries 
misalignment or economic solar heating policy to the ut- such as fertiliser manufac- 
significance. most. turing. 

Those who have watched the You say the present policy It is axiomatic that the 
portents will recall the former links indigenous fuel prices Government and its officials 
Minister of Energy's statement with those of oil imports, and seldom disclose their long-term 
that "the days of cheap elBC- discourages UBe of a plans or options. Energy Goals 
tricity are over”. Other straws homegrown product “with and Guidelines seemed to offer 
in the wind were the In- which we are glutted". This a welcome change in direction, 

ternatlonal Energy Agency’s comment seems premature in and involved the public far 

published advice to the view of the anticipated more widely than is usual in 

Government stating that our realignment of other energy decision making. The ultimate 

electricity was being grossly prices in the reshaped aim was to obtain a consensus, 
undervalued, particularly Jn economic structure. The Clearly the Government and its 
view of the capital and running diversion of electricity to more advisers made their decision, 
costs for new generating plant, appropriate functions than having evaluated the alter- 
The Government was water heating can only be natives produced by Goals and 
generally understood to have helped by the new tariff. Such Guidelines, in the light of 
accepted most of the IEA's developments include elec- further advice from overseas 
advice, so that an increase of trification of the main trunk authorities and taking account 
some magnitude was obviously line, revival of metropolitan of disturbing developments 


affecting our major suppliers of 
imported fuel. 

Unfortunately, Goals and 
Guidelines may have en¬ 
couraged people to think the 
discussion of energy policy 
could go on forever, and to 
these the Government’s 
electricity price increase will 
appear abrupt. In fact, all 
evidence points to a “grand 
design" for energy which time 
will show has been well con¬ 
sidered. 

J D C Lalng, 
Auckland. 


labour 


ON page 16 of the February 14 
issue, you had a truly 
remarkable sentence; 
"Growth in the rewards to 
labour exceeded total net 
output growth, although vir¬ 
tually all of this was lost in 
direct taxation." 

An increase In the cost oi 
labour is not necessarily 
"growth in the rewards to 
labour” (for example, payroll 
tax). Mr McDonald would find 
it easier to express himseli 
intelligibly to non-economists 
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— who are still largely 
dependent on English for their 
information - if he fimt 
defined what he meant and 
used language to convey ideas 
consistent with the facts he 
purports to be describing. 

His "rewards to labour’’ 
consist of two parts, each paid 
by the employer In the first 
{dace and subsequently re¬ 
couped from customers. These 
two constituents are a) the 
workers’ take-home nav 



defected from the . . 
eamp would be Sw3 
such caution If he 
'"a* National w« 
for the 1981 election ^ 
1 searched the public now*. 
In our local pawHJft 
to findSy^ 

any 5VS 

Coast Bays branch meeff 

frnm I A f |°h U,,d adV6rtlB S 

Xi Ubany , and 


wuraers taxe-nome pay this wan „r «T A. ^ 
(THP), and (2) the PAYE that 0 hS JwkS* “‘S® 15 
must be paid by the employer to HS a cmE SS 
for permission to give his •CSiSKSi'j! 

rip for their than they had been in the p£ 


workers their THP for their 
labour. tl, 

Contrary to what Mr Me- Bo^Bro^^w^ouSS 1 ^ 
Donald and many workers Auckland Star on 
believe, PAYE is not a reward ■•we^enoTpreSlhL 1 
to labour. It bears the same takeover situation her* '' 
relation to a worker s pay as a which suggests that heiLrt 
Jg licence to keeping a dog, that there were enomfaoffi : 
that is it is a fee that must be take over that brantiati? : 
paid or permission to incur | suppose that’s why n 1 
certain expenses, whether were (old we couldn’t atteS ! 
they be the cost of keeping a the meeting ™ 

dog or paying a workman. Wo didn’t feel weshould tab j 
In the private sector, cm- all this lying down and decided 
ployers must pay a sum to consult our solicitor and! 
(PAYE) over and above an duly did. ’ m I 

employee’s wages (THP) ns a He advised us that the : 
rendition of giving a man branch committee had acted 
employment; both of these outside the Rules of Iht 
sums are lumped together National Party, and that« 
under wages, but quite should attend the meeting and 
erroneously, as wages are ask to be admitted and to Insist 
destined for employees, but that we were members asd 
PAYE was never meant lor entitled to vole, 
them; workers pay taxes nut Wo arrived at the church 
of their actual wages (THP) hall nr mod with nothing mate 
whenever they buy anything; than n letter for the chakras 
they then pay both the THP {U »d our cheques, 
and the PAYE advanced by 1 came Into the chad 
employers in respect of other pounds, 1 saw (hat there m 
employees. In short, a worker poll** car parked near tte 
pays no taxes until he starls to «nn«- As I approached to 
spend his THP. porch, I could clearly see j 

From an employer's point of P°Hcc constable standing 
view, the tax on labour is inside liio doorway, 
progressive — the more THP As 1 wared the door, Bofc 
he wants to give a man, the Browne came towards me art 
more PAYE he must pay to do we exchanged salutations and 
so. A progressive tax, * naked him why ho thought 
however, on the employing of il necessary to Invite the 
labour is a regressive tax on iwlice. He told me that Ijs 
the receipt of wages CTHP). If, unpredictable and 1 lauffw 
say, It cost 83500 for a married and “ id 1 was probably ft 
couple with two children to most predictable person» 
clothe, feed and house knew. But I later found outbt 
themBelves adequately, and thought we were coming ww 
8800 of that 83500 represented nl I our supporters and that, t 
PAYE on workers’ wages and course, could have meant i 
income tax on employers’ confrontation, 
profits, then a man with an I explained to Mr Browne 
annual THP of 84000 must pay that we had come to attend the 
20por cent of his income in lax, inerting and handed him my 
but a man on a THP of $10,000 letter ns did my associate H 
must pay only 8 per cent. Pownnll, and we waited m 

ho discussed the contents « 
C T Reid, Iho letter with his commilt« 
Papatuetoe. He returned after a very 
short time and told us that W 
did not nccept tlio opinion of 
J j.L_ our solicitor and that we wei* 

-DcfLlllQ tilC unable to attend the meeting 

>T j • t i • Ho then relumed the letfaj 

-National line imdihoehequesandwerMvd 

off the stops of the porch a« 

IT is obvious to me that at wailed for some otho 1 
least in Mairangl-Murrays to arrive. . 

Bay branch of the National The other people- 
Party they are still not cldentally, numbered foJJJ 
prepared ti> have any of the not as previously tnou^ 
National Alternative hundreds. 
supporters Join the ranks of A short time later, the peg 

the Party. officer came out of the 

A number of us, who are still door — which remained 
loyal National Party and locked from the tin* 
supporters, sent our annual left the porch until the 
subscriptions to the secretary officer came out, ^ 
of the branch when we heard If It wasn’t serious H 
through the grapevine that be funny, as every - 
their annual genera) meeting arrived late had to JJtL* 
was scheduled for Thursday the door and wait: until 
March 8. unlocked and opened Wj®' 

Every one of us received they could-enter the a* 1 
letters, registered and costing attend the meeting. ■■ 4 
7fic to poBt, saying either that We left the eburd) JJJ® 
we would be considered at a and went to consult vnm 
committee meeting to be held solicitor, who advis^ ® . 
after the AGM, or telling us we could take Supreme 
that our membership had action. 
ceased due to the fact that we Wehave instructor™ hlffl- 
had nominated David Phillips, so and it is now over w . 
the National Alternative Already we haw baa ctjj 




Behind the 
National line 

IT is obvious to me that at 
least in Mairangl-Murrays 
Bay branch of the National 
Party they aro still not 
prepared lo have any of the 
National Alternative 
supporters Join the ranks of 
the Party. 

A number of us, who are still 
loyal National Party 
supporters, sent our annual 
subscriptions to the secretary 
of the branch when we heard 
through the grapevine that 
their annual genera) meeting 
was scheduled for Thursday 
March 8. 

Every one of us received 
letters, registered and costing 
76c to poBt, saying either that 


Nama. n --- , 

Address.;... .. 


> ,w ®®W«n ll |i,| Mhl .. |( , ««h , iI«i* , 1|IIINi|||Bi||((||| 


dudna I ^at our membership had 

iduced ceased due to the fact that we 

IB same 1 “ ad nominated David Phillips, 

| the National Alternative 

I candidate who opposed Frank 

I We were also told that we 
would be unable to attend the 
meeting. 

t-- ’ - ; ..— I , 1 don’t understand why 

| the new applications are being 

r-—...« . Processed after the AGM if 

JNEGIN. there U nothing to hide, and 
WMMto why these people are 
‘ to the National 

. wheii all they did was 

vote for .David Phillips.,, ... 

H.-j-’ : j’^i wonder if tonjeofle wfwhed 


Aireaoy we ^ 

saxagS;. 

whowishtoaa^t'J^fS 

acSjeFla 

people wadMrt.w®” 
who feel W 
wronged by the Wsnre 


wronged by 
P8rty. . 
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Australian politicians play Russian roulette 


by Spiro Zavos 
SINCE he fell out with John 

Oorton and helped that worthy 

man to fall from his position of 
Prime Minister of Australia, 
Malcolm Fraser has topped 
many other Australian 
poUtictans. Billy Snedden was 
jme, a helpless victim once 
Fraser decided to move 
against him. 

Since Fraser has been Prime 
Minister, a total of six MPs 
have been pushed out or 
jumped from their ministerial 
offices. The latest, Queensland 
MP Eric Robinson, former 
Finance Minister, is the most 
intriguing political suicide. 

Robinson is a rich man. He 
has a string of sports Bhops and 
other financial interests. He is 
also a political heavyweight, 
having been the president of 
the Queensland Liberal Party. 
He went Into Federal politics 
because he wanted something 
to engsge his talents and his 
energies. As Minister of 
Finance, he had a powerful 
posltlon-not as powerful as 
his New Zealand coun¬ 
terpart’s, for there is also a 
Federal Treasurer. But, 
nevertheless, it was a job 
which took him to the heart of 
policy questions, and power to 
decide how they were to be 
answered. 

When he decided to resign, 
there was a flurry of activity 
from Canberra-based jour¬ 
nalists. Around 6.30 p m , 
Robinson went to a meeting of 
Liberal backbenchers. He told 
them he had resigned and was 
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quoted as saying: “I’m not 
serving under that bastard any 
longer.” The ABC and the 
commercial radio stations 
picked up the story of his 
resignation. Later that night it 
became official, when Fraser 
read out a short statement in 
the House. The Labor Op¬ 
position tried to mount a 
debate on the resignation, but 
this was gagged and the House 
recessed for the evening. 

Journalists tried to find out 
what had made Robinson take 
such drastic action. The for¬ 
mer Minister was tight-lipped. 
“Ask the Prime Minister,” he 
replied. The Prime Minister 
was similarly secretive. “I 
doubt," he said, “if the real 
reason will ever come out.” 

Just as power abhors r 
vacuum, so do Journalists 
abhor virtual "no comments”. 
In the best traditions of the 
profession, they attempted to 
fill in the empty spaces be¬ 
tween the words. The most 
favoured explanation wns that 
Fraser and Robinson hod 
fallen out over a decision by 
Fraser lo let the Queensland 
National Party (the former 
Country Party) run on the 
same Senate ticket as the 
Liberals. Only students of the 
more arcunr aspects nf liie 
Australian political scene will 
wont to know the political 
ramifications of this; suffice 
to say, It was not what 
Queensland Liberals wanted. 
Most of them fear and dislike 
Premier Joh Bjelke-Petersen 
as much as Labor supporters. 

Other explanations were 
that Robinson was annoyed at 
(he way tho Prime Minister 
rejected an election promise 
an d refused to al low six- 
monthly indexation of pen¬ 
sions. 


in the Cabinet again. No one In 
the Australian media seems to 
have realised that this puts 
him in a weaker position than 
he was before. As Lady 
Bracknell said, to lose a 
handbag twice is more than 
mere carelessness. And so is 
resigning twice. There is a law 
of diminishing returns in 
matters like this, and 
Robinson has probably shot his 
bolt if he wants to do it again. 
The media will not make much 
of the story. 

In this respect, Fraser has 
emerged from the potential 
crisis better than anyone could 
have imagined when Robinson 
dropped his Initial bombshell— 
that is, in terms of party 
politics. But on the national 
politics level, perhaps not so 
well. 



He was going to take 
politics off the front page, he 
promised the public. Alas, 
like most politicians’ 
promises, it has not been 
carried out. The Fraser ad¬ 
ministration in its way has 
been every bit as controversial 
as the Whitlam administration 


MALCOLM FRASER ... has 
toppled many politicians. 

It replaced. Politics haven’t 
left the front page since the 
Fraser administration came to 
power, even though the Prime 
Minister rarely has press 
conferences, has no wit or turn 
of phrase as Whitlam had, and 
the Liberals have traditionally 
been less willing to wash their 
dirty party linen in public as 
Labor always does. 

There is no doubt that 
Fraser will ride this storm, as 
he has all the others in his 
tempestuous political career. 


There is no one who could 
replace him, or who would be 
willing to replace him. The 
most likely contender, Andrew 
Peacock, is getting more 
headlines for his supposed 
courtship of Shirley MacLalne 
(she sayB he Is the only person 
she knows who has a Gucci 
toothbrush) than for any 
political successes. No doubt 
Peacock will one day be Prime 
Minister; he is still in his 30s, 
so something like two decades 
1 b about the time-scale he 
should be looking at. 

Nor has this incident af¬ 
fected Fraser's public stan¬ 
ding. The opinion polls show 
him scoring relatively low in 
public appeal. But this has 
always been the case. Fraser 
has never been a lovable man. 
He preaches the doctrine of 
blood, tears and sweat — and 
the public accepts this from 
him, despite his rich grazier 
background. He is a dour, long¬ 
faced man, whose only 
memorable words were: “Life 
was not meanttobeeasy. 11 Yet 
he has a commanding 
presence, something to do with 







ERIC ROBINSON ... • Ml- 
resigned after three days. 

his height (like De Gaulle he 
was a very tall man) and his 
total belief in the rightness of 
his actions. 

This arrogance has been 
reinforced lately. Only Fraser, 
against all the advice of his 
intelligence experts and in 
face of criticism from the 
media, predicted that China 
would invade Vietnam. 

When you are right on a big 
Issue like this, the matter of a 
small local difficulty like the 
Robinson affair peters Into 
insignificance. 


Still more explanations 
Involved the alleged disgust of 
Robinson with Malcolm 
Fraser'B style of leadership. 

On his resignation, Robinson 
wrote a three-page letter to the 
Prime Minister explaining his 
action. In the Westminister 
tradition, the letter should 
have been read out to the 
House, along with the Prime 
Minister's reply. Politicians 
are Servants not only of their 
parties, their constituencies 
and their leaders—but also of 
Parliament. An action as 
extreme as resigning should 
be dignified by a careful 
explanation. 

The journalists in Canberra 
became frantic when, three 
days after his resignation. 
Robinson un-resigned. He had 
had a two-hour meeting with 
Fraser in Melbourne on the 
Sunday morning, and the two 
men dBdded that they could 
live together: 

Again, only the shortest of 
press statements was issued. 
The media were forced to ful 
back on speculation over the 
volte-face. Most pundits 
decided that Robinson had wm 
a significant victory, and that 
. Fraser had backed down on 
whatever demands RotynsQQ 
had made of him. 

Whfle this may‘ be true. It is 
probably not the whole truth- 
Fraser mb b ; way °rg«ttog 
what he wants. The oweewn 

of ***** L! 

numbers man,.WM damagmg 
to him. Npw Robinson Is ; t*ck 
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Ask your adman 
who Is pretty hot 
on advertising. 

Multi-Net. Our track record shows we really 
know how to keep your people tuned in to us. 
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psyching the 
smokers 

ACADEMICS in not 
popularly supposod to be 
practical, let alone 
P«ple. But this 
amcept Is in the pro«w of 
Wn g ghattered by three 
behavioural psychologists 
tm Otago who are making 
marketing history. Having 
developed and proved a 
ntfaramme designed to help 
JJXeivqult the haMt, they 
have set up an organisation 
and are now advertising and 
aelllng the idea in the 
marketplace. Further, they 
are moving into export 
markets, beginning with 
Australia. 

They compose the 


directorate of the Isis 
Research Centre which has 
launched the IsIb smoking 
cessation programme on the 
New Zealand market. Dr 
David Marks, a senior lecturer 
in psychology, received his 
doctorate in experimental 
psychology at the University 
of Sheffield. Paul Sulzberger, 
the educational director, 
graduated at Victoria 
University and attended 
Moscow State University for 
two years. Ian Hodgson, 
research director, Is an Otago 
graduate in both biochemistry 
and psychology. All are ex- 
smokers. 

In 1978, an evaluation of the 
experimental programme 
conducted with a total of 479 
people showed that 82 per cent 
kicked the smoking habit 
completely, and the remainder 



reduced their consumption to a 
much lower level. 

A total of 33 course 
directors, principally 
psychologists, have now been 
trained to conduct the Isis 
programme — there are seven 
in Auckland, three in 


Wellington, for example — and 
most cities are now covered. 

New courses, with about 20 
persons In each group, start 
each week in every area, and 
already well over 2000 people 
have participated. Inquiries 
are instigated by advertising 
and national magazines, and 
daily press are carrying the 
fairly low-key message in a 
campaign handled by Ilott. 
Business Ib reported to be 
brisk. 

One of the marketing 
developments is setting up 
groups within business houses. 
Employers see considerable 
benefits in eliminating or 
reducing smoking levels of 
employees, In addition to the 
obvious one of countering the 
rIskB of smoking-related 
diseases. 


Childrens’ 

magazine 

"AT LAST — a magazine for 
children," says the bright red 
and yellow rate card. And no 
doubt, that’s pretty much what 
many New Zealand youngsters 
will say when Jabberwocky 
comes out on May I, because, 
regardless of how good It is, 
the magazine must go some 
way toward filling a total void 
in the junior market. 

Jabberwocky will Initially be 
aimed at eight to 14-year-olds, 
but if successful a colour 
section might be added for 
younger children. 

The magazine is the product 
of two years’ research by 
editor-publisher Jo Noble and 
will be a monthly with a 
minimum of 32 pages and a 


cover price of 76 cents. 

Initially the print run will be 
5000 with distribution through 
book shops and subscription 
but Noble ia confident this 
should grow to 10,000 by 
August. 

Ultimately, she expects at 
least 60 per cent of Its editorial 
content to cpme from paid 
contributions by children. 

Dorothy Butler will 
contribute a regular column on 
what is new in paperbacks, 
while Diana Moorhead will run 
a series on the handling of 
imagery in kids books — the 
inevitable wizards, witches, 
dragons etc. 

"I have absolutely no 
doubt that the magazine 
will work. The kids I have 
spoken to are very excited 
about having a local 
magazine,” says Noble. 




Ask your adman 
who gives you 

the big discount 
and how much. 

Multi-Net. Well tell you too. From 10 up to 25% 
depending on which network you need. 


All should be forgiven: National Party needs Muldoon 


Ask. your adman what’s | 
lighter (on your pocketJ 

than 


Multi-Net. Compare the cost effectiveness 
radio and you'll see your advertising dollar is 

well invested. 




Ask your adman 

u he wants talk 

or feed back. 
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by Jeff Gamlln 

PRIME Minister Rob 
Huldoon’s drastic change in 
profile with a virtual 
disappearance from public 
light results from the belief 
held in powerful quarters of 
the National party that Mb 
performance was responsible 
lor the party’s near defeat at 
the polls. 

This Implies that Muldoon is 
far from being seen as a trump 
card by his party and is now 
viewed as a potential liability 
to National. If this is the main 
lesson to emerge from the 
election, then Muldoon’s 
future, and very likely that of 
his party, is bleak indeed. But 
If this is a superficial reading 
of the result end Muldoon was 
an important factor in saving 
National from what otherwise 
was probable defeat, then the 
familiar Muldoon style should 
continue to play a central role 
In the political scene for some 
time. 

An examination of the 
developments through 197B 
shows that the idea that 
Muldoon brought his party to 
near defeat does the man an 
Injustice. 

In the first place, this view is 
based on the assumption that 
throughout 1978 National was 
^*^8 to a victory, but one 
which almost became unstuck 
during the final campaign 
Period when Muldoon, moBt 
did perform badly. 
..““t r *ther than conclude 
that what happened during the 
the most 
f ® cl or shaping the 
f lec l f lon reaul t, we 
should ask why National was 

be of a PPe“tog to 

It aeons more plausible to 

factors which 

iLil National’s clear 

Nov S 6 i hrou « h 
November and which sow 


Labour enter the campaign in 
a near impossible position had 
a greater overall bearing on 
the election result. 

In particular, we should ask 
how National was able to 
achieve this domination when 
the circumstances it was 
confronted with should have 
left it far behind in public 
popularity. With drastically 
falling standards of living and 
unpopular social and 
industrial policies, one would 
have thought that National 
would have been reaping a 
bitter harvest throughout 1978. 

Indeed, the final poll results 
Indicated the potential for this, 
with the swing from National 
lo Labour and Social Credit 
combined significantly 
outweighing even that of the 
Inlcr-parly swing in the 1975 
landslide. 

That Social Credit rather 
than Labour benefited from 
this swing Is itself an indicator 
of one of the reasons why 
National was able lo maintain 
ilself well ahead of its 
principal opponent. Social 
Credit's dramatic by-elcctlon 
victory in Rangitikei and 
Beclham's presence in 
Parliament crucially affected 
Labour’s prospects, as it was 
robbed of the opportunity to 
claim that it was the only 
viable alternative to National. 

If the splitting of the anti- 
National vote, (Labour and 
Social Credit combined gained 
56 per cent of the vote in the 
election to National's 39 per 
cent) arose from rather 
fortuitous circumstances for 
National, the manner In which 
Muldoon pressed home his 
attacks against a Labour 
Party struggling to re¬ 
establish itself as the principal 
adversary, was most certainly 
not. 

At a time when the country 
should have been filled with 
Labour Party attacks on the 
emerging mountain of 
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problems faced by National, 
Muldoon was here, there and 
everywhere forestalling them 
and making the credibility of 
Labour Itself the dominant 
Issue. 

The third factor behind 
National's dominance was the 
inability of Labour to break 
out of the virtual 
atraightjacket Muldoon had 
Imposed on it. Labour was 
unable to establish itself as a 
credible Alternative primarily 
because It failed to carry out 
consistently and effectively 
an opposition party’s role: 
to oppose, expose and'criticise. 

It failed to utilise (ho many 
opportunities it had lo open up 
issues in the way Muldoon was 
able to develop in 1975, from 
the relatively narrow point as 
overseas borrowing, a general 
assault on Labour’s 
credibility. Fniling hi this, 
Labour attempted to take the 
initiative through policy 
proposals, hut nil too often Ihl:. 
meant that tt was Labour’s 
actions that were the centre of , 
attention rather thap 
National's. 

With National escaping all 
too lightly, Labour's initiatives 
failed, bb the party did not 
hove a sufficient basis of 
credibility relative to their 
opponent's from which such 
hoped for winners as the tax 
reform programme could bo 
taken seriously. 

National, therefore 
approached the run to 
elections In a virtually 
unchallengeable position as 
every opinion poll throughout 
the period indicated. National 
achieved this position at a time 
when one would have expected 
the boot to be on the other foot, 
but not for any significant 
positive reason that could be 
derived from the performance 
of the party as a whole. 

National achieved this 
through: good fortune — the 
splitting of the opposition vote 
subsequent to the rise of Social 
Credit; through the 
weaknesses and mistakes of 
Labour; and through the 
efforts made on its behalf by 
Muldoon, 

At the start of the campaign 
proper, National was streets 
ah ea d and Labour lacked a 
substantial base from which it 
could mount a late victory run. 
That Labour eventually 
almost pulled off a miracle, 
while spectacular, was not in 
itself the main lesson to be 
derived from the result. 

• What occurred primarily 
resisted from the becullwWes 
of the campaign Itself r athw 
than from a basis which could. 
make itseffifelt;ih the wider 
and ongoing nature of poUtlcs. 
To . put it bluAtly». While 
Muldoon is a., successful 
political ■ strategist *nd 
manager atmoWttoes,hetea 
bad cfmpalgqer at .election 

•' The,: abrasive-' visible 
'presenceS?, estoWipheswito 
Pwre.sr Successfully 


express his views and to 
squash those of his opponents 
becomes far too over exposed 
in the hurly-burly of campaign 
time, filling the TV screens 
nightly with blood and guts. 

On the other hand, Rowling's 
low profile expanded nicely to 
fit the circumstances, with 
him taking advantage of the 
opportunities afforded by 
equal media time to be 
refamiliarised with voters who 
had virtually written him off 
and to pleasantly surprise 
them as a firm yet reasonable 
man. 

This comparison will not 
necessarily start a new era In 
politics as it required the 
particular conditions of an 
election campaign for Howling 
to achieve what his party had 
failed to do previously. It was 
also bad strategy for National 
to believe that at election time 
more of Rob at a louder 


volume would successfully do 
the job. 

Outside of the peculiarities 
of a campaign it is a 
completely different ball 
game. Labour for the next two 
and a half years will be back 
with the problems 
traditionally faced by a party 
in opposition In its attempts to 
be heard. Muldoon as Prime 
Minister will again be in a 
position to manipulate and 
dominate political events. 

It is therefore Ironical that 
National now seems Intent on 
circumscribing what should 
remain (heir chief political 
weapon — Muldoon. 

His was by far the major 
contribution to setting the 
scene for the National Party 
victory. It would be foolish for 
the party to suppose that the 
other decisive factor — the 
upsurge of Social Credit and 


ROB MULDOON ... chief 
political weapon. 

the weakness of Labour — will 
necessarily continue. Already, 
the virtual disappearance of 
Muldoon from view has led to n 
news hungry media giving 
Rowling and his party much 
more coverage than would 
otherwise have been accorded. 
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Let the 
Rota Raza 
straighten things 
np around 
your office 


New, to increase the efficiency 
of your office; The Rota Raze, 


What Is It? 

Rota Raza's a lightweight but robust rotary guillotine designed to 
make easy work of all cutting Jobs in the office. It combines a number 
of novel features which give Rota Raza advantages over more 
conventional guillotines. And it's made in New Zealand by Poly Kraft 
Industries of Hamilton. 


Neat and Accurate 

Because Rota Raza trims neatly and 
accurately to exceptionally fine toler¬ 
ances, it’s perfect for the most 
delicate cutting job in .the office. No 
more ragged, untidy edges —and 
the precise metric rule, combined 
With a unique clamping technique, 

, makes perfect measurement and. 
alignment easy. Cuts paper, photo¬ 
graphs or. card in seconds. 


It's Economical 

Rota Raza's low-cost safety cutting 
edge Is easily sharpened. All 
components are directly available 
from Poly Kraft, Our. service is 
prompt and efficient. 

Rota Raza !. all these features 
combined in the .perfect guillotine 
for use In office or shop. Available in 
: three different sizes, at very 
sensible prices. 


F6r further Information, write now to 
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istributing 

P.O. BOX695, HAMILTON PHONE 84236, HAMILTON 
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Rivals respond to performance boosted 4300 


by Stephen Bell 
release of the IBM 4300 has 
fought quick responses from 
pajor rivals Itel and 
Burroughs, and much 
peculation as to the future 
Erection of the IBM machine. 

yjje 4331 and 4341 brought 
nothing like the drastic in- 
mvatlons of IBM's last major 
SmT the System-38 (NBR, 
Decembers, 1078). This time 
the emphasis has been on 
performance boost and 
complete 370 compatibility. 
IBM Ihus Increases Its chances 
rf keeping the user with a 
heavy investment in software 
developed for his 370. 

;. IBM must still combat the 
"plug compatible” 
manufacturers, like Itel, 

: which are already offering 370 
compatibility and higher 
performance for the same 
cost.’Initially, it appears to 
have done this effectively. 
Ilel's response, frankly, 
doesn’t look so hot. 

' Users had been expecting a 

K ' ^performance boost from 
, but some were still 
dearly surprised by what they 
grt — up to four times tho 
performance of similarly 


priced 370s. 

Itel, in the person of NZ 
marketing manager John 
Nightingale, insists that the 
4300 series came, in price 
performance terms, right 
where Itel expected it. Its 
answer — the Advanced 
System 3 Model 5 — gives, 
however, about 1.2 times the 
throughput of the 4341, at a 
price rather more than 1.2 
times IBM's offering. Some 
users are already branding it 
as a less than effective com¬ 
petitor. 

Itel does though, claim 
advantages In two areas where 
IBM has traditionally been 
considered weak — software 
coBts and delivery times. 

The 4300 release brought 
with it new software pricing 
policies, which raise the cost of 
a workable combination of 
software. There Is now very 
little left in the category of 
system control programmes 
which the user gets free of 
charge. Itel points out that it 
supplies much more of the 
software gratis. 

In the delivery area, Itel 
seems to have a big ad¬ 
vantage. Nightingale Is talking 


about 60-day delivery times, 
while aspiring 4300 users do 
not expect to get their hard¬ 
ware until late this year, or 
even next. There may be a 
competitive edge for Itel in 
approaching users who have 
an urgent requirement for an 
upgrade. 

Une major difference is in 
software support. IBM Is not 
supporting Its big-machine 
operating system, MVS on the 
current 430%. Itel will provide 
MVS support. This, said 
Nightingale, is due largely to 
the greater power of the AS/3- 
5. The machine is powerful 
enough, he contends, to attract 
users who will require MVS. 

Itel may therefore win out 
with some of the larger users. 
At the 4331 end though, it has 
no new machine to meet IBM, 
and it is unclear whether any 
are being considered. 
Nightingale said he had had 
“no information" yet, with 
regard to release of further 
Itel modelB of this scale. 

Burroughs, while not having 
the advantage of com¬ 
patibility, sccins to have 
judged the price-performance 



situation more accurately. Its 
B2900 (not to be confused with 
the ICL 2900), on United States 
prices, is slightly more ex¬ 
pensive than the 4331, but 
claims to make up for It in 
power. The 3900 roughly 
parallels the 4341 per¬ 
formance, and is slightly 
cheaper. 

Burroughs, moreover, 
claims that its new software 
pricing policies actually 
decrease the cost of the soil- 
ware. The strategy is to 
market the software in fixed 
packages, at a price as little as 
half that of tho equivalent 


separately-priced items on 
Burroughs' 800 series. 

Most users will obviously be 
buying software they don't 
immediately need, but 
Burroughs hopes thereby to 
encourage them to expand 
their system to use the extra 
programmes. 

Tho 2900 and 3900 — 
presumably the beginning of a 
broad-ranging 900 series — 
incorporate a parallel 
processing architecture new to 
Burroughs, and dubbed 
“micro-modular concurrent’' 
architecture. 

Functions such as overall 
control, memory control, 
memory access, 1/0 and data 
buffering are farmed out to 
separate small processors, 
which operate simultaneously. 

In logic chip construction, 
Burroughs has, for a long time, 
exceeded IBM's vaunted 704- 
gate chips. Thu chips in¬ 
corporated in the new 
machines, and some of the 
earlier models, carry 800 
gatcs. In memory, though, 
Burroughs is still using 18 Kbit 
chips, as against IBM's 64 
Kbits. 


A question which must be in 
many users' minds following 
the 4300 release is, where does 
the series go now? Predictions 
are that IBM will make Its next 
announcement toward mid¬ 
year. This could bring an in¬ 
termediate model — the 4336 
and a very powerful 4348, with 
double the throughput of the 
4341. 

But reports are already 
circulating that IBM’s 
production and support 
resources may be too stret¬ 
ched to produce the larger 
machine. 

Another focus of attention 1 b 
the 3880 storage control unit, 
which is required to attach 
discs — even old discs — to the 
4300 machines. This could have 
considerably more Intelligence 
than is immediately evident, 
and may, in the future, emerge 
as a "back-end" database unit, 
holding database management 
software, probably of the 
relational type already 
released on the System-38, and 
handling all database requests 
in parallel with the main 
processing. 


DP slowdown hits 


THE dip in IBM’s New 
Zealand profits for 1977 has, as 
predicted, proved temporary. 
Publication of the 1978 
financial results earlier this 
month shows, however, that a 
slowdown in outright sales of 
DP equipment is still holding 
profits down. 

Figures for the last three 
years show an after-tax profit 
of (3.3 million, (2.8 million and 
(3.1 million respectively. A 
recovery from the 1877 dip, but 
hardly a complete one. 

"The decline in profit", 
financial controller David 
Bain acknowledged, "is 
primarily attributable to a 
lower contribution from DP 
equipment outright sales in the 
total revenue." If such 
outright sales were excluded 
from the figures, he added, the 
company's other business 
would show profits growing 
faster than costs over the same 
period. 

The falling proportion of 
outright saleB as compared to 
rental has been worrying IBM 
worldwide, as evidence by 
chairman Frank Cary's 
comments in the 1977 annual 
report. 

Biggest contributing factor, 
5 J ia was the "position in 
me product cycle". IBM’s 370 
5™ we now an old line, 
2“ with the prospect of the 
5" S^esE" held in front of 
mem for over a year, 
customers obviously felt less 


inclined to make a long-term 
investment in 370 equipment. 

Tills being so, (he release of 
the first members of the "E 
series", the 4331 and 4341, 
should allow outright sales 



BASIL LOGAN . . . nor¬ 
malisation and not a distur¬ 
bing trend 

figures to pick up. It will be 
Interesting to see how much 
this is reflected in the 1079 
figures. 

New Zealand managing 
director Basil Logon added 
that earlier in the decade, 
concern about the economic 
future had precipitated an 
artificially high level of pur¬ 
chases. Hie 1977 and 1978 
decreases were, to some ex¬ 
tent, a normalisation, rather 
than a disturbing trend. The 
1977 dip was largely due to non¬ 
recurring expenses. 
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computer centre. 

In this Interface lies the real 
Interest of the AFTN project. 
The State Services Com¬ 
mission has made no secret of 

the fact that AFTN will be used 

as a testbed for the im¬ 
plementation of a major 
network centred on the 
Cumberland machines, when 
the need for such a network 
becomes evident. - • 

CD is now obviously well 
placed to get the big network 
contract 

The Choice of supplier Is a 
surprising one, not well 
established in this country, 
and does not make terminals. 
Most: observers j" were 

expecting a complete package 
deal for die network. CD v.— 
supply the communications 
processors, but the terminals 
will qbe the ; subject « ■ 
separate,tender, ^ i* 



Whether you use automatic self-threading 
cartridges. 16mm roll tilrn. or both. Bell & 

Howell's new Autoload 650 Reader/Printer can 
make all your viewing and prinlrnaklng 
convenient, easy, extremely economical. This 
versatile unit accepts cartridges and roll film 
interchangeably. 

The Autoload 650 is loaded with the latest 
technological advancementslo make 
operalton remarkably simple. 11s Iwo-speed 
forward and reverse control, tor Instance, 
provides fast access to data as well as variable 
speed for detailed scanning. 


Its easy-to-read odometer indicates the 
precise location ol desired image, and a lull 
360 image rotation provides "an-the-level" 
leading. 

The reader/printer's new no-glass tilm gale 
eliminates film scratching and dust collection. 
And Its large IV x 11" screen makes It Ideal far 
full-size source document and COM viewing. 

As a prii itn taker. the Autoload 650 deliver'-, 
sharp, dry copies in just eight seconds. It i a 
choice of six copy sizes: 5-T/2”x 8-1/2", 8-1/2” 
8-1/2”. 8-1/2* xir, 11" x 8-1/2". 5-1/2" x Tl". and 
lrxir. 
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Fuel crisis pushes Government back into pring incentives to boost oil search 


Christchurch 

Correspondent 

IT HAS become painfully 
obvious that this country's 
petrol pumps are utterly 
dependent on foreign supplies 
of crude oil reaching the 
Marsden Point refinery. The 
new oil crisis has struck New 
Zealand more severely than 
any other member of the 
International Energy 
Agency...because we have no 
oil-Oelds of any size. 

At least none so far 
discovered. Condensate from 
such fields as Kapuni and, 
from mid-year, Maui will help 
to ease the strain but in terms 
of sheer dependency on foreign 


supplies now stretched to the 
limit, we are tragically 
vulnerable. 

After the oil crisis brought 
by the 1973 quadrupling of oil 
prices by members of the 
Organisation of Petroleum 
Exporting Countries there 
seemed to be a curious 
mixture of policies here. 

While trying to offset the 
impact wreaked by the OPEC 
cartel there was also a 
tendency to emulate the oil 
producing nations. 

Around the world it became 
fashionable to act with 
suspicion of all traditional 
sources and conduits of crude 
oil including the international 
oil companies which supply 
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ENERGY 

the West. The State intruded 
into the area of exploration, 
anxious to stake out the 
people's inherent right to the 


best possible participation in 
any discovery of a suddenly 
precious commodity. OPEC 
awakened in the West a new 
sense of ownership of natural 
resources. 

The door could never be as 
wide open as it was in 1970 
when the first new public 
company for oil exploration in 
many years — L and M Oil 
NZ Ltd — was the darling of 
the sharemarket. 

About that time, the 
American explorer Hunt 
International Petroleum 
Company was undertaking a 
vast seismic survey of the 
southern seas below 
Invercargill having arrived 
here with an enviable record of 


finding oil-fields after 
prodigious research. 

Hunt was In become 
increasingly nervous nhout 
Government's persistent 
alteration of the terms unrter 
wliich it had commenced Its 
New Zealand exploration 
programme and eventually 
the severity of Inx slopped the 
Sen Hunt consortium from 
further financial involvement 
in the highly prospective Great 
South Basin. 

The new State company 
Petrocurp NZ completed the 
programme ond Hum itself 
finished up (wo months ago 
with their rosidem New 
Zealand manager, John 
Tatum, a slraight-tnlking 


FREE INDUSTRIAL 
ENERGY AUDIT. 

We’ll count the cost of your energy wastage 

and show you how^l^^to save up to 80%. 
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□remises. AHI Fibreglass and Md explanation shows. 

\HI St. Regis are introducing a How mu ch heat is being 

nethod of scientifically surveying wasted. 
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Everything you need to know 
about saving energy on industrial 
premises. AHI Fibreglass and fogS 

AHI St. Regis are introducing a 
method of scientifically surveying 
your premises and power \isage. It's 
called the Energy Audit. When yC * 1 

it s been done you'll know how ^—'■ 

much you're wasting and what 
the waste is costing. You'll get 
advice on how to save energy 
with consideration of your own 
special problems and needs. 

Even the price of the energy 
saving insulation is calculated 
for you. And all this costs you 
nothing. Not even obligation. 

a y contact Your nearest 
AHI Fibreglass branch (see Coupon). 

An Audit Officer will call on you for a 
discussion to obtain details. Then he'll call 
in our team of experts. The result of their ^ 
work is the Energy Audit. 

On the debit side you'lL see Heat Loss ... a 
non-earning outflow that the other auditors 
haven t told you about. On the credit side, 
there s the cost effective, unique, AHI insulation 
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system. And the economic 
9^^ explanation shows: 

1. How much heat is being 
wasted. 

2. What the waste cost is. 

*\ 3. How to stop the wastage. 

"\/l 4. What the cost al stopping 

\ 1 itis> 

5, What the final cost benefit 

figure will be. 

6. How to achieve the cost 
JSSfrAf' saving target set by the 

Audit Officer. 

Notes to the Accounts 
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fl» kr home healing r-oishs. 

Commercial installers ol enemy svivimi 

r ™ erl ° ls ^ ual i [ y lor 100% cupilul t t i:;l tux 
wnte-otts. 

Mail the coupon below or telephone the AHI 

Your Fn SS b T C , heS listed coupon. 

Your Energy Audit is a completely free 

YoTvIgotlio h?n S ?°? Undei ' n ° obli ^lion. 
ouve got nothing to lose except a lot more 

expense energy. And that's not just a lot ol 
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AHI FIBREGLASS LTD. 

P.O. Box 12069, Auckland. Ph. 592-139 
P.O. Box3GQ49, Lower Hutt. Ph. 683-485 
P.O. Box 16000, Christchurch. Ph. 499-059 


Company Name.......... 

Address.;..._ 
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DRILLING RIGS ... New 

Petroleum has announced that work on bio-mass and energy 
it Is unable to fulfil 45 per cent farming and you begin to see v 
of its contracts and Shell has an exciting picture of future a 
declared a similar “force liquid fuel exports.” s 

majoure" of 15 per cent. Third "Yet he concedes it would be F 
party orders have been the "very advantageous" for an 
first to suffer and the oil strike to be made. 0 

companies have been Hopes for that are not 
attempting to avoid the com pietely non-existent. If 
exorbitant prices of the spot agreement can be reached on 
raar “ t ■ terms for “Structure S" — 

BP’s bid for a share of the which may become eligible for 
trickle of Iranian oil which has ne w deep water incentives — 
started to flow from the a rig could return next 
revolutionary Islamic- summer, 
controlled Targ ^ Island Aquitaine—the operators for 
terminal was rejected by Iran ^ ii cence area in which L 
as too low in early March. The jyj oil participates — held 
company usually supplies a meeting at North Sydney last 
about onethird of the New F r id av to assess the results 
Zealandrequirement of 100,000 from * North Tasman i. 

barrelsada y- North Tasman I was 

Ironically both BP and Shell considered one of the lop 
are partners in the proposed prospects for an oil strike. It 
exploration programme at the wos drilled In 8 R metres of 
"Structure S" location far water just across the Fence 
offshore Kawhia, north of the from the Maul 4 well which 
Maui natural gas field. BP was foun d coob/d of oil and wet gas 
Impressed enough to change in ^ 70 . Maui 4 was not large 
Its mind about seeking a share enough to be commercial 
of the action at "Structure S” but North Tasman wrb 
where it is believed a new field believed to be an ex- 
close to Auckland is worth tension of the Maui 4 
looking for...if the terms are stri , clur e and potentially 
satisfactory. Other partners , nueh bigger. A licence for one 
p ^ and Todd y 0ar wns taken out for half the 

Petroleum. former Tasman Bay licence. 

It would be the first well In On the 3540 sq km licence 
which the Houston-based Shell area a royalty rale of 12 % per 
subsidiary has participated cent on any production was 
here. sct This was a 2 % per cent lift 

Todd Petroleum has been a on the old o.'fshore rate and 
longstanding partner In wells may not be acceptable to other 
drilled by Shell-BP-Todd on explorers who do not possess 
the West Coast and BP-Shcll- Aqullnine’s French tax 
Todd on the East Coast. It has structure, 
adopted a firm attitude to what L & M had a direct stake 

it considers sometimes for the first time in a Tasman 
excessive State interference Roy consortium, contributing 
and the Wellington-based 7 % per cent to the cost of North 
private firm is a key ■ Tasman I. In return it would 
participant in any oil talks. have received a 3.75 per cent 
'fliere have been very few interest in any commercial 
sessions In recent months development. This 
worth describing as "talks" participation was in addition 
Slate officials appear l ° retention of an over-riding 
completely preoccupied with royalty intwest of 5 per cent 
the Iranian crisis by Tasman Petroleum. L & M 

BUI Birch: "I want to get the has fl 26 P" cent ho,( ? ng J ln 
rules In place as ouicklv as Tasman and thus received a 
possible. They will be potential 1.25 per cent royalty 
acceptable and comnarp interest. 

favourably with rules 10181 was lower T than .. tlie 
overseas. benefits available to L. & M ta 

“We will get a framework ln earlier weUB but lt , wa ? 
which they can work." on parity with world oil prices 

The Minister admits he has 80(1 greater than was the case 
^directing his own energy in ultima^ return, 
to to question of alternative Otter P« r ‘ner* In North 
Iquid fuels which he sees as Tasman were Petrocorp tfli 
Bkely to have a more certain P ® 1 cent > n ® 1 ? 6 ^ ada i 
outcome than speculative oil °^ eco US, Murphy US and 
exploration. He is Justifiably Australia, 

optimistic about the prospect L & M had already been 
. wS 1 * “tural gas providing involved in Cook I, FresnesI, 
substitutes for oil. "Add the Tasman I and Surville I. Norm 


Zealand’s alternative to foreign dependence. 


mpiifywBliffjTj 


Since the Interest in that 
well, which saw the 
sharemarket price of L & M 
spurt to 60-70c, the share 
price has ebbed to below 30c. 

Chances of a revival hinge 
on future drilling. Aquitaine is 


known to be well involved in 
the flourishing Australian oil 
search with work underway in 
the Timor Sea, Cooper Basin 
and Bonaparte Gulf. Technical 
data from North Tasman 
before last week's operator's 
meeting is only part of the 
key...the attitude of New 
Zealand officials will be 
Important. 

Partners in another offBhore 
well proposed by another 
listed explorer here, NZ 
Petroleum Company, have yet 
to be revealed. Longstanding 
partner Triton Oil of Dallas 
will be one participant. 

The proposed well is about 50 
kilometres off the coast of 
.South Westland ln the vicinity 
of Harlharl. Onshore work 
suggests that a prospective 
oilfield may lie out to sea and 
considerable sums have been 
spent on offshore preparation. 

NZ Petroleum has a long 
history of involvement in the 
oil search with 15 onshore oil 
wells. 

New Zealand’s only oil well 
this year has been the Toko 1 
onshore well being drilled by 


Petrocorp. 

L & M has long hoped for an 
opportunity to apply for new 
licences in the Taranaki region 
via Its interest in Radius Oil 
but the company was 
disturbed by what it sees as 
the State’s approval for 
Petrocorp '8 widespread 
licences. Petrocorp were 
viewed in Government 
quarters as filling a vacuum 
the private explorers were 
loath to occupy and in keeping 
exploration going. 

The new oil crisis should 
logically shift the balance 
back towards provision of 
incentives to get the oil search 
really going. 

Australia, for all its 70 per 
cent sdf-sufficiency In oil, has 
stepped up Its oil search in its 
awareness that by 1985 lt will 
only be 50 per cent self- 
sufficient on current reserves. 
March has witnessed the 
spudding In of the Esso-BHP 
programme on the highly 
prospective Exmouth Plateau 
offshore West Australia. An 
impressive 85 wells are 
scheduled to be drilled in 


Australia this year in one of 
the most Intense periods of 
exploration this decade. 

New Zealand oilmen believe 
the altered circumstances of 
the world supply situation 
should force Wellington to 
wipe the slate clean and start a 
serious effort to find 
indigenous oil resources. 

When New York-based 
Internal lonal Political 
Surveys Inc this month 
supplied Its subscribers with 
an 18 month projection of 
political economic and social 
risks in 60 countries it 
describes New Zealand as one 
of the safest countries in the 
world for foreign investment. 

That would have brought a 
cynical smile in the offices of 
many oilmen. 

But if world oil prices start 
leapfrogging toward "spot 
market" levels of $20-522 a 
barrel, some of the licence 
areas around New Zealand 
begin to look more economic to 
develop and a realistic 
reconciliation of State and 
private explorer may just be 
salvageable. 


There have been very few 
sessions in recent months 
worth describing as "talks". 
State officials appear 
completely preoccupied with 
the Iranian crisis. 

Bill Birch: “I want to get the 
ruie8 In place as quickly as 
Possible. They will be 
acceptable and compare 
favourably with rules 
overseas. 

wu 1 ? 8et a framework in 
wnioh they can work.” 

The Minister admits he has 
“en directing his own energy 
I? 7 ® question of alternative 

1 SS d . fuela whlch he sees as 
ixeiy to have a more certain 

Uian speculative oil 
exploration. He is Justifiably 

K* ? c about 018 prospect 
wlfeii natural gas providing 
substitutes for oil. "Add the 


~ M Ior on. Ada me laBmaniBauoiuyuw *. 
Wential of lignite coal and Tasman I was also dry. 


THINK ........ 

think.. 

think 

think. 


..COMPUTERS 

V.WORDPROCI^NO 



TAA*S 


1 IN ASSOCIATION WITH 
\ THE AUSTRALIAN TOURIST 
} COMMISSION 


. 8 Days Sydne 

TOURIST r ■*“ 

from 

12 Dairs from‘389 


s 


[1L aV'aH expenses’ W DflyS flDIll *389 
I ll/iNS* business trip lined up to Australia, why not make It 
an ‘all the family 1 holiday trip as well, wherever you 
m go they can go ... by booking a Kiwi Holiday you make 
big savings on independently booked travel and accommodation. 
Get your secretary onto it and see your travel agent today. 


Hare's what you gal with a Kiwi Holiday. Big feature ot Kiwi 
Holidays is the accommodation. None or this "Where are we 
slaying routine". You're staying at lop hotels: the Travelooge. the 
Hyatt, the Hilton! All prices also Include return airfares, transfers, 
selected sightseeing tours and rooms with private facilities. 

Smart movesyou can choose! 

Fly TAA the friendly way. 

*• Sydney - 8 days from $309,12 days from $389. 

* Sydney Cruising -12 days from $512 - skipper a dipper cruiser 

up New South Wales rivera and wStewms 

* Sydney and Melbourne. 8 daw from $485.12 days from $549 - 

suit yoursBlf how long you stay In ea^ city 

* Sydney, Canberra and Melbourne -12 days from $635 - 
Includes 4 day Sydney-Canberra-Malbourne coach travel. 

* Sydney, Adelaida and Melbourne -12 days from $659 {air. 

Iravel), 12 days from $699 {cpach/alr travel). .• \ 

* Sydney and(Biisbane| — 12 days,from $589 - Includes 6 days 
Sydney-Brtebane round trip coach travel. • c . ;, 

* Sydney, Brisbane and Surfers -12 days from $525. , 

* Sydney and Surfers12 days from $535. •• . 1 

* Sydney, Alice Springs and Ayers Rock - « dm from $899, .. 

* Sydney, Hobart and Melbourne -12 days from $649.'... 

* Sydney and Barrier Reef -12 days from $839 - 

choice of Barrier resorts. , : , ' 


» Sydney and New Guinea -12 days from $1145 - a new Kiwi 
Holiday with 9 days to experience the Incredible beauty and stone 
’age culture of New Guinea. 

• Grand Australian - 22 days coach holiday from $985. 

• Eastern Cities Explorer - 23 days air holiday .from $915. 

• Surfers Paradise Apartments - 10 days from $424. 

• Surfers Paradise and Sydney - 25 days Irom $719. 35 days from 
$925. 

» Ths Best of Queensland Bnd Sydney - 25 days coach/air holiday 
from $1199. ^ . 

• Sunshine Coast -10 dws from $465. 

• Barrier RbbI -10 days from $526. 

'» Surfers Paradise, Barrier Reef and Sydney - 25'days from $977. 
NOTE: SPECIAL PRICES FOR CHILDREN 12 ANO UNDER 

TmveIodge pioneer 

# airneuu zeaLano CkFfNTa. 

Tto: Kiwi Holidays, 

|: ;p.p: Box 3839, Auckland., ;.;j 
® please rush me thd nbW Kiwi,Holidays brochure. 


PHONE Auckland 540116, 


COMPUTER UMlTEO 
116,Wellington 843-262 r 
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Seh your travel agent or 



ADDRESS. 


USUAL, TRAVEL AGENT 


* travel i /&,. ■ ■.; ■ 

(HERE APPLICABLE,;.. 'BONDED MEMBER 
'i NQT"INCLUDED: ' OF TAANZ 




















